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UNI TED STATES
SECURI TI ES AND EXCHANGE COWM SSI ON
WASHI NGTON, D.C. 20549

Form 8- K
. CURRENT REPORT
Pursuant to Section 13 OR 15(d) of the Securities Exchange Act of 1934
Date of Report: Decenber 12, 2000
Date of earliest event reported: Decenmber 12, 2000

~ SONI C SOLUTI ONs o
(Exact name of registrant as specified in its charter)v

California 72870 93- 0925818
(State or other jurisdiction of (Commi ssion File (1.R S. Enpl oyer
i ncorporation or organization) Nurber) I dentification No.)
101 Row and Way, Suite 110 Novato, CA 94945
(Address of principal executive offices) (Zi p Code)
Regi strant’s tel ephone number, including area code: (415) 893-8000

Exhi bit | ndex on Page 3.
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| NFORVATI ON | NCLUDED I N THI S REPORT
Itens 1 through 4, and itens 6, 8 and 9 Not Applicable.

I TEM 5. OTHER EVENTS.

On Decenber 5, 2000, Sonic Solutions filed in the United States District Court
in the Northern District of California San Jose Division, a Conplaint for
Injunctive Relief and Danages, against Spruce Technol ogies, Inc., and Kirk E
Paul sen.

ITEM7. EXHBITS

A text of the Conplaint is attached hereto as exhibit 99.1.
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SI GNATURES

Pursuant to the requirenents of the Securities Exchange Act of 1934, the
Regi strant, Sonic Solutions, has duly caused this report to be signed on its
behal f by the undersigned thereunto duly authorized, in the Gty of Novato,
State of California, on the 12th day of Decenber, 2000.

SONI C SOLUTI ONS
Si gnature Dat e

/'s/ Robert J. Doris Decenmber 12, 2000
Robert J. Doris o .
President and Director (Principal Executive
Oficer)

/sl A. Clay Leighton Decenmber 12, 2000
A. Cay Leighton .
Seni or Vi ce President of Worl dwi de
erations and Finance and Chi ef Financi al
ficer (Principal Financial Accounting
Oficer)

EXH BI T | NDEX

Exhi bi t Descri ption
99.1 Conpl aint for Injunctive Relief and Damages; Demand for Jury Tri al
;AI SO s]ee unof ficial PDF Attachment |ocated at the end of the
iling.



EDGAR only

1]] FI NEDG [ 87708. TX] 00004. PI P
1 FORM 8-K

SONI C SCLUTI ONS
<PAGE>

HELLER EHRVAN VWHI TE & McAULI FFE
STANLEY YOUNG (State Bar No. 121180)
JOSHUA M NMASUR (State Bar No. 203510)
525 University Avenue

Palo Alto, CA 94301-1900

Tel ephone: (650) 324-7000

Facsinmle: (650) 324-0638

Attorneys for Plaintiff
SONI C SOLUTI ONS

Page 5
EDG 12-DEC-2000 21:10 BLK: 00-000- 0000 00900
R R Donnelley (415) 296-7071 828 V3.1 *xx

Exhi bit 99.1

UNI TED STATES DI STRI CT COURT

NORTHERN DI STRI CT OF CALI FORNI A
SAN JCSE DI VI SI ON

SONI C SOLUTIONS, a California
corporation,

Pl aintiff,
V.

SPRUCE TECHNOLOGQ ES, | NC.,
a California corporation, and
KI RK E. PAULSEN,

Def endant s.

Case No.: c¢00-21224 JW ADR

COVPLAI NT FOR | NJUNCTI VE

RELI EF AND DANACES;

DEMAND FOR JURY TRI AL:

Copyright |Infringenent,

M sapﬁroPrl ation of Trade Secrets,
Breach of Contract, |ntentional
Interference with Contractual
Rel ati ons, Breach of Fiduciar
Breach of Cbligations under the
California Labor Code, False
Advertising or Pronotion under 15

U S C (SS? .1125(a), Trade Libel,
Tortious Interference with
Prospective Busi ness Advant age,
Unfair Conpetition under California
Bus. & Prof. Oode(S%(S).l?ZOO et
seg. , Common Law Unfair Conpetition,
and Civil Conspiracy

Duty,
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Plaintiff, Sonic Solutions ("Sonic"), alleges:
JURI SDI CTI ON AND VENUE

1. This is an action for copyright infringement arising under the
Copyright Act of 1976, 17 U. S.C (S?(S) 101 et seq., for false advertising or
pronmotion under section 43(a) of the Lanham Act, 15 U.S.C (S? 1125(a), and for
related clains of misappropriation of trade secrets, breach of contract,
intentional interference wth contractual relations, breach of fiduciary duty,
breach of obligations under the California Labor Code, trade |ibel, tortious
interference wth prospective business advantage, unfair conpetition under

Cal i forni a Busi ness and Professions Code sections 17200 et seq., common |aw
unfair conpetition, and civil conspiracy.

2. This Court has jurisdiction of this action under 28 U S C.(S)(S)1331
1338(a)(2) and (b), and this Court’s pendent jurisdiction. Venue is proper in
this district under 28 U . S.C. (S)(S)1391 and 1400(a), and in the San Jose
Division under NND. Cal. Cv. L.R 3-2(c).

THE PARTI ES

. 3. Sonic is a California corporation with its principal place of
busi ness at 101 Rowl and Way, Novato, California. Sonic is a |eadi ng manufacturer
of computer based tools used to prepare content for release on Digital Versatile
Disc ("DVD'), audio Conpact Disc ("CD') and other digital publishing nmedia

4. Sonic is informed and believes and based thereon alleges that .
Def endant Spruce Technol ogies, Inc. ("Spruce") is a California corporation with
E%F' rincipal place of business at 1054 South De Anza Blvd., San Jose,
ifornia.

5. Defendant Kirk E. Paul sen ("Paul sen") was first enployed by Sonic on
August 12, 1991. He occupi ed a number of positions with Sonic, npbst recently as
Vi ce President for European Operations, in which capacity he was enpl oyed by
Sonic fromm d-1996 to October 22, 1999. Sonic is inforned and believes and
based thereon all eges that Paulsen is a resident of the State of California, and
5885 Paul sen becanme Spruce’s Vice President of Sales on or about Cctober 23,

-2-
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SPRUCE HAS | NFRINGED SONI C'S COPYRI GHTS I N DVDI T!

6. Sonic’'s DVDit! software was the first application for DVD authoring
targeted at nonprofessional users, including consuners, videographers, and
cor porate video producers.

7. In addition to conventional retail sales to end users, DVDit! is
bundled with najor video editing, capture, encoding and nmedia production systens
produced by a nunber of other conﬁanles who purchase DVDit! from Sonic and
include it with their products. These custoners are commonly referred to as
ori gi nal equi prent manufacturer ("OCEM') customers.

. 8. DVDit! contains a substantial amount of material wholly origina
with Sonic and is copyrightable subject matter under the |aws of the United
States. Sonic has conplied in all respects with the Copyright Act of 1976, 17
U S.C.(S)101 et seq., and all other |aws governing cpPyr|g t, and has applied to
the Register of Copyrights in order to obtain a Certificate of Registration for
versions 1.0.1, 1.1, and 2.0 of DVDit!. True and correct copies of these

applications are attached hereto as Exhibit A

9. Since DVDit! was devel oped, Sonic has placed a copyright notice on

all copies of DVDit! that it has produced or |icensed. Any copies of DVDit! .
publ i shed by Sonic or under Sonic' s authority or |icense, have been published in
strict conformity with the provisions of the Copyright Act of 1976, 17

U S .C(S)101, et seq., and all other |aws governing copyright.

10. Since the devel opment of DVDit!, Sonic has been and still is the
sole proprietor of all of its rights, title and interest in and to the

copyrights in DVDit!.

11, DVDit! differs substantially fromthe prior professional DVD
aut horing applications marketed bY.bOth Soni ¢ and Spruce. DVDit! is a
next - generati on DVD authoring application that conbines a rich set of features
wi th ease-of -use, making DVD production approachabl e to nonprofessional users,
i ncl udi ng consuners, videographers, and corporate video producers. Specifically,
DVDit! allows a user to gather nedia assets, including but not linmted to video
segnents, audi o segnments, and still inmages, and produce an interactive
presentation fromthose assets without the type of detailed, |abor-intensive
pre-

-3-
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E{oduction pl anni ng t hat Frevipus-generation aut horing applications require.
VDit!'s unique functionality is enabled by and inplemented in original source
and obj ect code, and by an origi nal graphical user interface ("GU ™).

12. Defendant Spruce was and is al so engaged in the business of
manuf acturing solutions for DVD publishing. Spruce is a conpetitor of Sonic.

~ 13. Sonic is informed and believes and based thereon alleges that,
sometine during 1999, Spruce acquired a copy of DVDit!.

. 14. Sonic is informed and believes and based thereon alleges that Spruce
acquired a copy of DVDit! so that it could unlawfully use, reverse engineer
and/ or codeD t! or portions thereof to develop a product or products that
u

Spruce wo attenpt to market in conpetition with Sonic products.
. 15. Sonic is inforned and believes and based thereon alleges that Spruce
knowi ngly and willfully copied DVDit! or portions thereof with the specific
cating this software and I nfringing Sonic’'s copyrights relating

ur pose of dupl
Fo BVD't!. P

. 16. Sonic is infornmed and believes and based thereon alleges that by
copying DVDit! or portions thereof, Spruce has devel oped at |east one product,
SpruceUp, that is 1dentical to, substantially simlar to, or derived fromDVD t!
or portions thereof in its expressive elenents, including but not limted to its
@QJI, as well as in various other respects.

. 17. Sonic is infornmed and believes and based thereon all eges that by
copying DVDit! or portions thereof, Spruce has incorporated or intends to
incorporate into its existing products software or portions thereof that are
identical or substantially simlar to DVDit! in thelr expressive el enments.

PAULSEN AND SPRUCE HAVE M SAPPROPRI ATED SONI C S TRADE SECRETS
AND OTHER CONFI DENTI AL | NFORVATI ON

18. Paul sen signed a Sonic Solutions Invention and Confidenti al
I nformati on Agreenment on or about August 13, 1993 (the "Agreenment"), a true and
correct copy of which is attached as Exhibit B

- 4-
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. 19. In that Agreenent, Paul sen agreed not to use or disclose any
confidential information obtalned by virtue of his enploynent by Sonic, except
as required by his duties to Sonic. Paragraph 6 of the Agreenent defines
"confidential information" as "information disclosed to |[Paul sen] or known to ne
as a consequence of or through ny enploynment by ... [Sonic], whether or not
related to [Paul sen’s] duties at [Sonic], and includes trade secrets or any
other like informati on of value relating to the business and/or field of
interest of [Sonic]."

Soni 20. Al other Sonic enpl oyees signed the sane or simlar Agreenents wth
oni c.

21. The confidential information Paul sen obtained by virtue of his
enpl oynent by Sonic included but was not limted to information concerning the
experience, skills, and conpensation of Sonic enployees, sales and marketing
pl ans and strategi es, and product devel opnent plans and strategies.

~22. On or about Cctober 8, 1999, Paul sen participated in a sales and
mar keting strategy neeting at Sonic (the "sales and strategy neeting"). Since
Paul sen was based in London, Sonic obtained tickets for himto travel to San
Franci sco to attend the neeting.

~23. The topics at the sales and strategy neeting included the
reorgani zati on of the sales groups, upcom ng product introductions and sal es
initratives, strategic plans, and product research and devel opnent elans. Duri ng
that meeting, the group discussed in detail Sonic's progress with DVDit!
|nclud|ng.sFeC|f|c i nformation concerning which conPanles Soni ¢ had approached
as potential OEM custoners for DVDit!, the status of each such custoner and a
projection of the revenues that were estimated to derive fromsuch customners.
Sonic is inforned and believes and based thereon alleges that Paul sen left the
sal es and strategy neeting to nmeet with representatives of Spruce concerning
enpl oyment with Spruce.

. 24, On or about Cctober 17, 1999, Paul sen informed Sonic of his
intention to term nate his enploynment and to join Spruce.

25. Subsequent to the termnation of Paul sen’s duties at Sonic on or
about Cctober 22, 1999, there renmmined no context in which he was pernmitted to
useSor.dlscIose the confidential information he received during his enpl oynent
at Sonic.

-5-
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26. On or about November 1, 1999, after Paul sen had resigned from
enpl oynent by Sonic, Sonic rem nded himof his duties under the Agreenent by
letter fromattorney James R Knox. A true and correct copy of that letter is
attached as Exhibit C

27. Sonic is inforned and believes and based thereon alleges that in
late 1999, Spruce pursued an aggressive hiring canpaign targeting key Sonic
enpl oyees. Several enployees in Sonic's software engineering and engi neering
guallty assurance groups were approached by recruiters acting on behal f of

pruce.

28. Sonic is inforned and believes and based thereon all eges that
SBrupe’s enmpl oyee rai ding was undertaken with know edge that the plaintiff’'s
ability to conpete would be harned by those practices.

29. Sonic is inforned and believes and based thereon all eges that
Spruce’s recru!tlng efforts made use of highly confidential information
regarding the job duties, salaries, and past performance ratings of Sonic
enpl oyees.

30. Sonic is informed and believes and based thereon all eges that
Spruce’s recruiters clained that a Sonic enpl oyee would earn 30%to 40% nore
w th Spruce than he or she was then earning with Sonic, even though the enpl oyee
had not yet described to the recruiter his job duties, experience, or other
i nformation needed to assess the enpl oyee’s val ue. Because Spruce coul d not
reasonably make such an offer without confidential information regarding Sonic's
enpl oyee sal aries, abilities, and experience, Sonic is informed and bel I eves and
based thereon all eges that Spruce obtained confidential information from
Paul sen, who had recently been hired by Spruce.

31. On or about January 5, 2000, Sonic conﬁlained about Spruce’s
enplo¥fe raiding by letter fromattorney Janes R Knox to Spruce President and
EE%I@ .DH|ronu Soga. A true and correct copy of that letter is attached as

Ibit D

32. Sonic is informed and believes and based thereon alleges that on or
about the date of his arrival at Spruce, Paul sen conveyed to Spruce managemnent
i nfornmati on concerning the devel opnent, sal es and narket|ng pl ans of Sonic
concerning DVDit!, as well as information concerning Sonic’s progress with
various actual and potential OEM

-6-
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customers. Sonic is informed and believes and based thereon alleges that Spruce
managenent either knew or should have known that this was confidenti al
i nformation of Sonic.

33. Sonic is

. _infornmed and believes and based thereon alleges that while
Spruce previously main

nf
ntained only a linmted devel opnent effort to produce
Eroducts to compete with DVDit!, shortly after Paulsen’s arrival and based on
is knowl edge Spruce initiated a "crash® project to devel op a product
conpetitive with DVDit!. Sonic is inforned and believes and based thereon

al l eges that this "crash" project led directly to Spruce’s need to hire

addi tional staff, and led directly to the attenpted enpl oyee raiding and copyi ng
of DVDit! earlier described.

34. Sonic is informed and believes and based thereon all eges that Spruce
controll ed, directed and supervi sed Paul sen since at |east the date that he
becane Spruce’s Vice President of Sales, and was responsible during that period
for Paul sen’s actions.

35. The natural, probable and foreseeable result of the aforesaid
conduct of the defendants has been and will continue to be to deprive Sonic of
busi ness and the licensing of DVDit!, to deprive Sonic of goodwill, to injure
Sonic's relations with prospective custoners, and to i npose substantial expenses
on Sonic to counteract the aforesaid conduct.

SONI C HAS BEEN FURTHER | NJURED BY DEFENDANTS CONDUCT

36. Sonic is informed and believes and based thereon alleges that at
| east at the National Association of Broadcasters ("NAB") trade show in April
2000, defendants willfully, without justification, and wthout privilege
conmuni cated to other persons fal se and disparagi ng statenents, including that
Soni c's denpnstrations at NAB and other trade shows did not feature actual
software, but merely "a PowerPoint presentation" or other nnpkuP of potentia
software; that Sonic's software did not output video files (including MPEG
files) that conplied with the applicable standards; and that Sonic was
abandoni ng its professional product line in favor of DVDit!.

-7-
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37. Sonic is informed and believes and based thereon alleges that Spruce
has received and used Sonic’'s confidential information, including by revealing
or claimng to reveal proprietary information about the inner workings of
Soni ¢’ s products.

38. Sonic is infornmed and believes and based thereon alleges that it has
lost or will lose license revenues for its DVDit! software, and has sustained or
wi |l sustain damages as a result of the defendants’ aforesaid wongful conduct
and their marketing of SpruceUp and any other any |nfr|ng|ng products. The
def endant s’ aforesai d wongful conduct has al so deprived and will continue to
deprive Sonic of opportunities for expanding its goodw |I. Moreover, Sonic is
inforned and believes and based thereon alleges that Spruce intends to market
its infringing products at [ower license fees than those Sonic nust charge for
DVDit!, which will artificially erode the price that potential custoners will be
willing to pay for DVDit!.

39. Spruce has been unjustly enriched by its copying, use and marketin
of works derived fromDVD (1. y y Pyi ng g

o 40. Sonic is informed and believes and based thereon alleges that unless
enjoined by this Court, Spruce intends to continue its course of conduct, and to
wongful ly use, infringe upon, sell, license, and otherwi se profit fromDVD t!
and works derived therefrom As a direct and proximate result of the acts of the
def endants al |l eged above, Sonic has already suffered irreparabl e danage and has
sustained |l ost profits. Sonic has no adequate remedy at law to redress all of
the injuries the defendants have caused and intend to cause by their conduct.
Sonic will continue to suffer irreparable damage and to sustain lost profits
until the defendants’ actions all eged above are enjoined by this Court.

FI RST CAUSE OF ACTI ON COPYRI GHT | NFRI NGEMENT

17 U S.C. (9(S). 101 et seq.
Agai nst Spruce

. 41. Sonic incorporates by reference each and every allegation set forth
i n Paragraphs 1 through 40, inclusive.

-8-
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~42. By neans of the actions conplained of herein, Spruce has infringed
and will continue to.|nfr|nge Sonic's copyrights in and relating to DVDit!, by
produci ng, distributing, and placing upon the market products or portions
t hereof that were copied fromor are derivative works of Sonic’s copyrighted
DVDit! application

43. Sonic is entitled to an injunction restraining Spruce, its officers,
agents and enpl oyees, and all persons acting in concert wth them from engaging
in further such acts in violation of the copyright |aws.

44, Sonic is further entitled to recover from Spruce the damages it has
sustained and will sustain as a result of Spruce's violations of the copyright
| aws. The ampbunt of such damages cannot be determined at this time. Sonic is
further entitled to recover from Spruce the gains, profits and advantages it
obtained as a result of its wongful acts as hereinabove alleged. Sonic at
present is unable to ascertain the full extent of the gains, profits, and
advant ages Spruce has obtained by reason of its aforesaid acts of copyright
i nfringenment.

SECOND CAUSE OF ACTI ON
M SAPPROPRI ATI ON OF TRADE SECRETS

California Gvil Code S?.(S). 3426 et seq.
Agai nst Al l endant s

. 45. Sonic incorporates by reference each and every allegation set forth
in Paragraphs 1 through 40, inclusive.

46. Sonic is informed and believes and based thereon alleges that
Paul sen possessed information that is not generally known to the public or to
ot her persons who can obtain economc value fromits disclosure or use, is the
subj ect of efforts by Sonic to maintain its secrecy, and derives independent
econom ¢ val ue from not being generally known, such information constitutes
"trade secrets" under California Civil Code (S). 3426. 1.

47. Sonic is informed and believes and based thereon alleges that Spruce
m sappropriated Sonic's trade secrets by acquiring those trade secrets when it
knew or shoul d have known that the trade secrets were being acquired froman
i ndi vidual or entity who owed a duty to Sonic to mamintain the secrecy of its
trade secrets or to limt their use, or who

-0-
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acquired Sonic's trade secrets under circunstances giving rise to a duty to
maintain their secrecy or limt their use, and by disclosing or using Sonic
trade secrets without its express or inplied consent.

S

48. Sonic is entitled to an injunction restraining defendants and each
of them their officers, agents, enployees, and all persons acting in concert
with them fromengaging in further such unlawful acts and fromreapi ng any
addi ti onal commercial advantage fromtheir m sappropriation of Sonic's trade
secrets.

49. Sonic is entitled to recover fromthe defendants and each of them
t he damages sustained by it as a result of defendants’ misappropriation of trade
secrets. The amount of such damages cannot be determined at this time. Sonic is
further entitled to recover fromdefendants and each of themthe gains, profits,
advant ages, and unjust enrichment they have obtained as a result of their
wrongful acts as hereinabove alleged. Sonic is at present unable to ascertain
the full extent of these gains, profits, advantages and unjust enrichnent.
However, Sonic is inforned and believes and based thereon alleges that the
damages sustai ned by Sonic and gains, profit and unjust enrichment obtained by
each defendant as a result of their wongful acts exceed $20, 000.

~ 50. Defendants’ acts of misappropriation were both willful and
mal i ci ous, and therefore Sonic is entitled to exenplary damages agai nst each
such def endant .

THI RD CAUSE OF ACTI ON
BREACH OF CONTRACT

Agai nst Paul sen

. 51. Sonic incorporates by reference each and every allegation set forth
i n Paragraphs 1 through 40, inclusive.

52. Sonic’'s Agreenent with Paul sen constituted a valid and enforceable
contract. 53. Sonic is informed and believes and based thereon alleges that
Paul sen breached the Agreenent.br actions including but not limted to: .

di scl osing to Spruce confidential information that belongs to Sonic, including
but not Irmited to information about the marketing and devel opment of DVDit!;
engagi ng i n business on behalf of Spruce while in the

-10-
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empl oy of Sonic; soliciting and hiring other Sonic enployees to work for Spruce
either before or after the termnation of his enploynent with Sonic, or both;
and using Sonic’'s confidential enployee information to raid Sonic’s enpl oyees
and entice themto work for Spruce

54. Sonic has perforned or been excused fromperformng all obligations
under the Agreenent, and all conditions precedent, if anK, to Paul sen’s
obl i gations under pertinent provisions of the Agreenent have been satisified.

55. By reason of the foregoing acts and conduct of Paul sen, Sonic is
a

entitled to recover from Paul sen the mages sustained by it as a result of
Pﬁplsen's breach of contract. The anpunt of such damages cannot be determ ned at
this tinmne.

56. By reason of the foregoing acts and conduct of the defendants,
Paul sen is guilty of oppression, fraud or malice, and therefore Sonic is
entitled to exenplary damages.

FOURTH CAUSE OF ACTI ON
I NTENTI ONAL | NTERFERENCE W TH CONTRACTUAL RELATI ONS

Agai nst All Defendants

. 57. Soni c incorporates by reference each and every allegation set forth
in Paragraphs 1 through 40, inclusive.

. 58. Sonic’'s Agreenents with Paul sen and ot her enpl oyees constituted
valid and enforceabl e contracts.

. 59. Defendants and each of them knew or shoul d have known of the
exi stence of these contracts at all relevant tines.

60. Sonic is informed and believes and based thereon alleges that Spruce
wongfully, intentionally, and without justification caused and persuaded
Paul sen to breach the Agreenent.

61. Sonic is informed and believes and based thereon alleges that
def endants and each of themwongfully, intentionally, and without justification
attenpted to cause and persuade ot her Sonic enployees to breach their
Agr eenent s.

. ~ 62. By reason of the foregoing acts and conduct of the defendants, Sonic
is entitled }o rgcover from def endants and each of themthe damages sustai ned by
it as aresult o
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defendants’ intentional interference with Sonic’s contractual relations. The

anount of such damages cannot be determined at this time. Sonic is further

entitled to recover from defendants and each of themthe gains, profits,

advant ages, and unjust enrichnent it has obtained as a result of its wwon?ful

acts as hereinabove alleged. Sonic is at present unable to ascertain the tul

extent of these gains, profits, advantages and unjust enrichnent.

_63. By reason of the foregoing acts and conduct of the defendants,
Spruce is guilty of oppression, fraud or malice, and therefore Sonic is entitled
to exenpl ary dammges.

FI FTH CAUSE OF ACTI ON
BREACH OF FI DUCI ARY DUTY

Agai nst Paul sen

. 64. Sonic incorporates by reference each and every allegation set forth
i n Paragraphs 1 through 40, inclusive.

65. Defendant Paul sen, entrusted with Sonic’s trade secrets and ot her
confidential information and contractually bound by a confidentiality agreenent,
owed Sonic a fiduciary duty to act in the utnost good faith toward Sonic, not
take unfair advantage of it, and not disclose or msuse any of Sonic’'s
confidential, proprietary or trade secret infornmation.

66. Sonic has perforned all obligations owed to defendant Paul sen

67. Sonic is informed and believes and based thereon all eges that
Paul sen knowi ngly and intentionally breached his fiduciary duties to Sonic by,
among ot her actions: recruiting Sonic enployees on behal f of Spruce while
empl oyed by Sonic; using Sonic™s confidential information, including customner
and prospective custoner |ists, product pricing information, product devel opnent
information, and information on the salaries, abilities, and experiences of
Soni ¢ enpl oyees, including to recruit Sonic enployees for Spruce; disclosing
Sonic’'s confidential information to Spruce; failing to inform Sonic of the
intention of other enployees to | eave Sonic and joIn Spruce and Spruce’s
intentions toward Sonic; and soliciting Sonic custoners on behal f of Spruce.

-12-
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~ 68. As a result of these breaches of duty by Paul sen, Sonic has suffered
and will continue to suffer the |oss of profits and goodw ||, and defendants
have been unjustly enriched by their use of Sonic’'s confidential information in
violation of the rights of Sonic.

69. Sonic is entitled to an injunction restraining Paul sen, his agents,
enmpl oyees, and all persons acting in concert with him fromfurther breaching
his fiduciary duties. Sonic has already suffered irreparable harmfromthe
conduct of Paul sen, and Sonic will continue to suffer irreparable harmuntil his
actions all eged above are enjoined by this Court.

70. Sonic is entitled to recover from Paul sen the damages sustai ned by
it as a result of his breaches of his fiduciary duties. The ampunt of such
damages cannot be determned at this tinme. Sonic is further entitled to recover
from Paul sen the gains, profits, advantages, and unjust enrichnment he has
obtained as a result of these breaches. Sonic is at present unable to ascertain
the full extent of these gains, profits, advantages and unjust enrichnent.

SI XTH CAUSE OF ACTI ON
BREACH OF OBLI GATI ONS UNDER CALI FORNI A LABOR CODE

Agai nst Paul sen

. 71. Sonic incorporates by reference each and every allegation set forth
in Paragraphs 1 through 40, inclusive.

72. By engaging in the conduct alleged above, defendant Paul sen has
ggggcheg gé%5obl|gat|ons under California Labor Code sections 2854, 2856, 2860,
an )

73. Sonic is entitled to an injunction restraining Paul sen, his agents,
enpl oyees, and all persons acting in concert with him fromfurther breaching
his obligations under the California Labor Code. Sonic has already suffered
i rreparable harmfromthe conduct of Paul sen, and Sonic will continue to suffer
irreparable harmuntil his actions all eged above are enjoined by this Court.

. 74. Sonic is entitled to recover from Paul sen the danaPes sust ai ned by
it as a result of his breaches of his obligations under the California Labor
Code. The amount of such damages cannot be determined at this tine. Sonic is
further entitled to recover from Paul sen the gains, profits, advantages, and
unj ust enrichment he has obtained as a result of these

-13-
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breaches. Sonic is at present unable to ascertain the full extent of these
gai ns, profits, advantages and unjust enrichnent.

SEVENTH CAUSE OF ACTI ON
FALSE ADVERTI SI NG OR PROMOTI ON UNDER SECTI ON 43( a)
OF THE LANHAM ACT

15 U.S.C. (S). 1125(a)
Agai nst Spruce

. 75. Sonic incorporates by reference each and every allegation set forth
i n Paragraphs 1 through 40, inclusive.

76. Sonic is informed and believes and based thereon all eges that Spruce
has nade fal se or nisleading representations of fact that nisrepresent the
nature, characteristics, or qualities of its own and Sonic’'s goods, services,
and/or commercial activities in its commercial advertising and/or pronotion

77. Sonic is entitled to recover from Spruce the damages sustained by it
as a result of Spruce’'s wongful acts as herei nabove all eged. The anpbunt of such
damages cannot be determined at this tine. Sonic is further entitled to recover
from Spruce the gains, Erof|ts, and advantages it has obtained as a result of
their wongful acts as herei nabove all eged.

~78. The conduct of defendants was and is fraudul ent, oppressive,
mal i ci ous, and in conscious disregard of the rights of Sonic, and Sonic is
therefore entitled to punitive danmages agai nst each such defendant.

El GHTH CAUSE OF ACTI ON
TRADE LI BEL

Agai nst All Defendants

. 79. Sonic incorporates by reference each and every allegation set forth
in Paragraphs 1 through 40, inclusive.

80. Sonic

is informed and bel i eves and based thereon all eges that
def endants have made fal

se statenents di sparaging Sonic and its business goods.
-14-
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81. Sonic is informed and believes and based thereon alleges that
defendants’ fal se and di sparagi ng statenments were made with know edge of their
falsity or with reckl ess disregard for their truth or falsity.

82. As a proximate result of defendant’'s publication of the statenents,
Brospect|ve custoners have been deterred frombuying plaintiff's above-described
usi ness goods and from otherwi se dealing with plaintiff, and plaintiff has
thereby suffered injury to his business and pecuniary |oss in an anpunt that
cannot be determined at this tine.

~ 83. The conduct of defendants was and is fraudul ent, oppressive,
mal i ci ous, and in conscious disregard of the rights of Sonic, and Sonic is
therefore entitled to punitive danmages agai nst each such defendant.

NI NTH CAUSE OF ACTI ON
TORTI QUS | NTERFERENCE W TH PROSPECTI VE BUSI NESS ADVANTAGE

Agai nst Spruce

. 84. Sonic incorporates by reference each and every allegation set forth
in Paragraphs 1 through 40, inclusive.

85. Sonic had and has advant ageous business relationships with its
custoners, including but not linmted to OCEMs who sell Sonic’s software with
their devices, distributors, resellers, and end-user consumers.

86. Spruce has been and is aware of these business rel ationships and of
t he prospective advantage to be gained by Sonic as a result of them

~ 87. Spruce intentionally and wongfully interfered with Sonic’s business
relati onships and is contan|ng such interference by positioning its SpruceUF
software as a replacement for Sonic’'s DVDit! software in a manner intentionally
desi gned to disrupt Sonic’s business and damage Sonic. Spruce has acted
wrongful |y |n.u3|n? trade secrets, confidential information, and copyrighted
expression gai ned from Sonic, and in disparaging Sonic and its products.

-15-
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88. Sonic is entitled to an injunction restraining Spruce, its officers,
agents, enployees, and all persons acting in concert with themfromengaging in
further such unl awful conduct.

89. Sonic is entitled to recover from defendants and each of themthe
damages sustained by it as a result of Spruce’s ongoing tortious interference
with Sonic's prospective business advantage. The anmount of such damages cannot
be deternmined at this tine. Sonic is further entitled to recover from defendants
and each of themthe gains, profits, and advantages they have obtained as a
result of their wongful acts as hereinabove alleged. Sonic is at present unable
to ascertain the full extent of these gains, profits, and advantages.

- 90. The conduct of defendants and each of themwas and is fraudul ent,
oppressive, malicious, and in conscious disregard of the rights of Sonic, and
Sonic is therefore entitled to punitive damages agai nst each such def endant.

TENTH CAUSE OF ACTI ON
UNFAI R COVPETI TI ON

Cal i forni a Busi ness & Professions Code (S)(S) 17200 et seq.
Agai nst Spruce

. 91. Sonic incorporates by reference each and every allegation set forth
i n Paragraphs 1 through 40, inclusive.

92. Spruce’'s aforesaid conduct constitutes unfair, unlawful, and
fraudul ent business practices in violation of California Business and
Pr of essi ons Code (S) 17200 et seq.

93. These wongful acts have proximtely caused and will continue to
cause Soni ¢ substantial injury, including |oss of custoners, dilution of its
oodwi | |, confusion of potential custonmers, injury to its reputation, and
imnution in value of 1ts confidential information and other proprietary data.

94. Sonic is entitled to an injunction restraining Spruce, its officers,
agents, enployees, and all persons acting in concert with themfromengaging in
further such unl awful conduct.

-16-
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. 95. Sonic is entitled to recover from Spruce the danages sustained b
it as a result of Spruce’s wongful acts as herei nabove all eged. The anopunt o
such damages cannot be determined at this tinme. Sonic is further entitled to
recover from Spruce the gains, Erof!ts, and advantages it has obtained as a
result of its wongful acts as hereinabove alleged. Sonic is at present unable
to ascertain the full extent of these gains, Prof|ts, and advant ages, but Sonic
is infornmed and believes and based thereon alleges that Spruce has obtained such
gains, profits, and advantages in an anpbunt exceedi ng $20, 000.

~_96. The conduct of defendants was and is fraudul ent, oppressive,
mal i ci ous, and in conscious disregard of the rights of Sonic, and Sonic is
therefore entitled to punitive damages agai nst each such defendant.

ELEVENTH CAUSE OF ACTI ON
COMMON LAW UNFAI R COVPETI TI ON

Agai nst Spruce

. 97. Sonic incorporates by reference each and every allegation set forth
i n Paragraphs 1 through 40, inclusive.

. 98. Spruce, in the course of its business activities, has engaged in
unfair conpetition by engaging in the conduct alleged herein

. 99. The acts alleged herein have provided Spruce with an inproper and
unfair conpetitive advantage in the nmarketing and sal e of conFet|n? products,
gg?lgtherMAse constitute unfair conpetition under the common |aw of the State of

i fornia.

. 100. As a proximate result of Spruce's actions, Sonic has been danaged
in an anbunt to be proved at trial

. 101. Sonic is entitled to recover from Spruce the danages sustained b
it as a result of Spruce’s wongful acts as herei nabove all eged. The anopunt o
such damages cannot be determined at this tinme. Sonic is further entitled to
recover from Spruce the gains, profits, and advantages it has obtained as a
result of their wongful acts as hereinabove alleged. Sonic is at present unable
to ascertain the full extent of these gains, profits, and advantages,
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but Sonic is informed and believes and based thereon alleges that Spruce has
obt ai ned such gains, profits, and advantages in an anount exceedi ng $20, 000.

~102. The conduct of defendants was and is fraudul ent, oppressive,
mal i ci ous, and in conscious disregard of the rights of Sonic, and Sonic is
therefore entitled to punitive damages agai nst each such defendant.

TWELFTH CAUSE OF ACTI ON
Cl VI L CONSPI RACY

Agai nst All Defendants

. 103. Sonic incorporates by reference each and every allegation set forth
i n Paragraphs 1 through 40, inclusive.

104. Sonic is infornmed and believes and based thereon all eges that
def endants conspired with each other to inproperly solicit Sonic’s enployees,
custoners and prospective custoners, and to m sappropriate and use Sonic’s trade
secrets and confidential and proprietary information to interfere with Sonic’s
prospective business advantage for their own profit and gain, all to the
detrinment of Sonic.

105. Sonic is entitled to recover fromdefendants and each of themthe
damages sustained by it as a result of defendants wongful acts as herei nabove
al | eged. The anmount of such damages cannot be determined at this time. Sonic is
further entitled to recover fromdefendants and each of themthe gains, profits,
and advant ages they have obtained as a result of their wongful acts as
her ei nabove all eged. Sonic is at present unable to ascertain the full extent of
these gains, profits, and advantages, but Sonic is informed and believes and
based thereon all eges that each defendant has obtai ned such gains, profits, and
advant ages in an anount exceedi ng $20, 000.

- 106. The conduct of defendants and each of themwas and is fraudul ent,
oppressive, malicious, and in conscious disregard of the rights of Sonic, and
Sonic is therefore entitled to punitive damages agai nst each such def endant.

PRAYER FOR RELI EF
WHEREFORE, Sonic prays for judgnent against the defendants as foll ows:

-18-
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1. That Spruce be held to have infringed Sonic's copyrights in DVDit!.

2. That defendants each be held to have m sappropriated Sonic’s trade
secrets.

3. That Paul sen be held to have breached his Invention and
Confidential Information Agreenent with Sonic.

. 4. That Spruce be held to have intentionally interfered with and

i nduced Paul sen’s breach of his Agreenent with Sonic, and that defendants each
be held to have intentionally interfered with and attenpted to induce other
Soni ¢ enpl oyees to breach their Agreenents.

Soni 5. That Paul sen be held to have breached his fiduciary duties to
oni c.

6. That Paul sen be held to have breached his obligations to Sonic
under California Labor Code sections 2854, 2856, 2860, 2863, and 2865.

7. That Spruce be held to have engaged in fal se advertising and
pronotion in violation of section 43(a) of the Lanham Act.

. 8. That defendants each be held to have committed trade [ibel by their
di sparagenent of Sonic and its goods.

9. That Spruce be held to have tortiously interfered with Sonic’'s
prospective busi ness advant age.

10. That Spruce be held to have commtted unfair, unlawful and
fraudul ent business practices in violation of California Business and
Pr of essi ons Code, Section 17200 et seq.

. 11. That Spruce be held to have engaged in unfair conpetition under
California comon | aw.

12. That defendants each be held to have engaged in civil conspiracy.

13. That Spruce, its directors, officers, agents, servants, eanoKees,
and all other persons in active concert or privity or in participation with
them be enjoined fromdirectly or indirectly infringing Sonic’'s copyrights in
its DVDit! or continuing to market, offer, sell, dispose of, |icense, |ease,
transfer, display, advertise, reproduce, develop or manufacture any works
derived or copied fromDVDit! or to participate or assist in any such activity.

14. That Spruce be enjoined to recall fromall distributors,
whol esal ers, jobbers, dealers, retailers, customers and distributors, and al
ot hers known to Spruce any originals,
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copies, facsimiles, or duplicates of any works shown by the evidence to infringe
any Soni c copyright.

15. That Spruce be enjoined to deliver upon oath, for destruction
pursuant to Judgnent herein, all originals, copies, facsimles, or duplicates of
any work shown by the evidence to infringe any Sonic copyright.

. 16. That Spruce be required to file with the Court and to serve on
Sonic, within 30 days after service of the Court’s order as herein prayed, a
report in witing under oath setting forth in detail the manner and formin
which it has conplied with the Court’s order

17. That judgment be entered for Sonic against Spruce, for Sonic’'s
actual dammges according to proof, and for any additional profits attributable
to infringenents of Sonic’s copyrights, in accordance wth proof.

18. That judgment be entered for Sonic and agai nst Spruce for statutory
danmages based upon its acts of infringenment, pursuant to the Copyright Act of
1976, 17 U.S.C. (S)(S) 101 et seq.

19. That Spruce, its directors, officers, agents, servants, enp!oKees,
and all other persons in active concert or privity or in participation wt
them be enjoined fromdirectly or indirectly njsappropriatin? Sonic’s trade
secrets, or fromreaping any additional commrercial advantage from such

m sappropriation.

20. That Paul sen, his agents, servants, enployees, and all other
ersons in active concert or privity or in participation wth him be enjoined
rom further breaching his fiduciary duties to Sonic.

21. That Paul sen, his agents, servants, enployees, and all other
ersons in active concert or Pr|V|ty or in participation wth him be enjoined
rom further breaching his obligations under the California Labor Code.

22. That Spruce, its directors, officers, agents, servants, enp!oKees,
and all other persons in active concert or privity or in participation wt
them be enjoined fromdirectly or indirectly interfering with Spruce’s
prospective busi ness advant age.
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23. That Spruce, its directors, officers, agents, servants, enp!oKees,
and all other persons in active concert or privity or in participation wt
them be en£0|ned fromdirectly or indirectly engaging in unfair, unlawful and
fraudul ent busi ness practi ces.

24. That defendants each be required to account for all gains, profits,
and advantages derived fromtheir acts of infringement and for their other
viol ations of |aw.

. 25. That all gains, profits, and advanta?es derived by defendants from
their acts of infringenent and other violations of |aw be deened to be in
constructive trust for the benefit of Sonic.

26. That judgnent be entered for Sonic and against Spruce, for trebling
of the danmges awarde

27. That Sonic be awarded punitive and exenpl ary damages agai nst
def endant s.

28. That Soni ¢ have judgnent agai nst defendants for its costs and
attorneys’ fees.

29. That the Court grant such other, further, and different relief as
the Court deens proper under the circunstances.
DATED: Decenber 5, 2000 Respectful ly submitted,
HELLER EHRMAN VWHI TE & McAULI FFE LLP

By /s/ Stanley Young

STANLEY YOUNG
Attorneys for Plaintiff
SONI C SOLUTI ONS

-21-



Page 26
[HHE&F%GS 87708. TX] 00025. PI P EDGAR only EDG 12-DEC-2000 10:15 BLK: 00-000-0000 00: 00

UTI ONS FORM 8- K R R Donnelley (415) 296-7071 938 V3.1
<PAGE>
DEMAND FOR JURY TRI AL
iury Plaintiff hereby demands a trial by jury of all issues triable by a

DATED: Decenber 5, 2000 Respectful ly subm tted,

HELLER EHRVAN VHI TE & McAULI FFE LLP

By /s/ Stanley Young

STANLEY YOUNG
Attorneys for Plaintiff
SONI C SOLUTI ONS
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EXHBIT A

[Hel Il er Ehrman Attorneys Letterhead]

Novenmber 28, 2000 Sheila N. Wi nber ger
swei nber ger @ewm com

. 650) 324-7115
Mai n (650) 324-7000
Fax (650) 324-0638
14050- 0017
Regi ster of Copyrights
Li brary of Congress
Departnment 100
Washi ngton D. C. 20540
Re: Copyright Application for Conputer Program and Request for Expedited

Regi stration
Dear Registrar:

Pl ease find enclosed a Form TX Application for a work entitled, "DVDit!

1.1 LE". The claimcontains trade secrets and we have therefore encl osed
identifying portions of the programwhich do not include any trade secret .
information (first 11 pages and | ast 12 pages of source code). Also enclosed is
the entire Rom package i ncl udi ng the conputer program and the User Manual

. I would like to request that this application be expedited to
regi stration due to inpending copyright infringenent litigation

A check in the anount of $530.00 nade payable to the "Register of
Copyrights" is enclosed for the filing fees.

. | certify that the above information in this request for expedited
registration is correct to the best of ny personal know edge.

Thank you for your attention to this matter. Please do not hesitate to
contact me if you have any questions concerning this matter

Very truly yours,

/sl Sheila N. Weinberger
Sheil a N. Wi nber ger

Encl osur es
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<TABLE>

<CAPTI ON>

<S> <C <C

FORM TX [ LOGO!<
For a Nondramatic Literary \\or
UNI TED STATES CCPYRI GHT COFFI CE

DO NOT WRITE ABOVE THIS LINE. |F YOU NEED MORE SPACE, USE A SEPARATE CONTI NUATI ON SHEET

1 TITLE OF TH S WORK:
DvDit! 1.01. LE

PUBLI CATI ON AS A CONTRIBUTION If this work was published as a contribution to
a periodical, serial, or collection, give informtion about the collective
work in which the contribution appeared. Title of collective work:

If published in a periodical or serial give: Vol ure: Nunber : | ssue Date: On Pages:

NOTE Under the law, the "author" of a "work made for hire" is generall¥ the enployer, not the

enpl oyee (see instructions). For any part of this work that was "made tor hire" check "Yes" in the
SEace provided, give the enployer (or other Berson for whomthe work was prepared) as "Author" of
that part, and |eave the space for dates of birth and death bl ank.

2 NAME OF AUTHOR:
a Sonic Solutions

Was this contribution to the work a AUTHOR S NATI ONALI TY OR DOM CI LE
"work made for hire"? Nare of Country

Yes OR{Ctizen of:

No Dormiciled in: USA

DATES OF BI RTH AND DEATH
Year Born: Year Died:

WAS THI'S AUTHOR S CONTRI BUTI ON TO THE WORK
Anonynous? _] Yes No If the answer to either of these questions is
Pseudonynous? Yes No "Yes", see detailed instructions.
NATURE OF AUTHORSH P Briefly describe nature of material created by this author in which
. copyright is clained:
entire conputer programand text of user’'s manual

X NAVE OF AUTHOR
Vs this contribution to the work a AUTHOR S NATIQNALITY GRDOMCOILE
"work made for hire"? Narme of Country
_] Yes R {Gtizen of:
1 No Domiciled in:

DATES OF Bl RTH AND DEATH
Year Born: Year Died:

WAS TH' S AUTHOR' S CONTRI BUTI ON TO THE WORK , , _
Anonynous? [] Yes [ ] No [f the answer to either of these questions is
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Pseudonymous? [_] Yes [ ] No "Yes", see detailed instructions.

NATURE OF AUTHORSH P Briefly describe nature of material created by this author in which
copyright is clained:

NAMVE OF AUTHOR
c

Ws this contribution to the work a AUTHOR S NATIONALITY CRDOMCILE
"work made for hire"? Nanme of Country

] Yes OR {Citizen of:

1 No Domiciled in:
DATES OF BIRTH AND DEATH
Year Born: Year Died:
WAS THS AUTHOR S CONTRIBUTI ON TO THE WORK
Anonynous? ] Yes [ ] No If the answer to either of these guestions is
Pseudonynous? Yes No "Yes", see detailed instructions.

NATURE OF AUTHORSHI P Briefly describe nature of material created by this author in which
copyright is clained:

3 YEAR IN WH CH CREATION OF TH' S WORK WAS COWPLETED
a 1999 :Year  This information nust be given in all cases
b DATE AND NATI ON OF FIRST PUBLI CATION OF THI'S PARTI CULAR WORK
Conpl ete this information
ONLY if this work Month: Septenmber Day: 24 Year: 1999
has been published sy T R

4 See instructions before conpleting this space

COPYRI GHT CLAIMANT(S) Name and address nust be given even if the claimant is the same as
the author given in space 2.

Soni ¢ Sol utions

101 Row and Wy

Novat o, CA 94945

TRANSFER I f the claimant(s) named here in space 4 is (are) different fromthe author(s) named in
space 2, give a brief statement of how the claimant(s) obtained ownership of the copyright.:

DO NOT WRI TE HERE OFFI CE USE ONLY
APPLI CATI ON RECEI VED

FUNDS RECEI VED

_ , DO NOT WRI TE HERE
MORE ON BACK: . Conplete all applicable spaces (numbers 5-9) on the reverse side of this page.
. See detailed instructions . Signthe format line 8.
Page 1 of __ pages
</ TABLE>
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<PAGE>
<TABLE>
<CAPTI ON>
<S> <G
EXAM NED BY FORM TX
CHECKED BY
[ ] CORRESPONDENCE FOR
Yes COPYRI GHT
USE
ONLY

DO NOT' WRI TE ABOVE THI S LINE. | F YOU NEED MORE SPACE, USE A SEPARATE CONTI NUATI ON SHEET.

PREVI QUS REG STRATI ON Has registration for this work, or for an earlier version of this work, 5
al ready been made in the Copyright Ofice? . . .

[_] Yes [X] No If your answer I's "Yes," why is another registration being sought?

(Check appropriate box.) . . . _

he first published edition of a work previously registered in unpublished form

a. This ist

b. [Z] This is the first application submtted by this author as copyright clainmant.

c. [_] this is a changed version of the work, as shown % space 6 on this aRpI!cauon.
If your answer is "Yes", give: Previous Registration Nunber: Year of Registration:

See instructions before conpleting this space.

DERI VATI VE WORK OR COWPI LAT| ON o . . 6
Preexisting Material ldentify any preexisting work or works that this work is based on or a
I ncor porates:

Material Added to This Wrk Gve a brief, general statement of the material that has been added b
to this work and in which copyright is clained.:

DEPCSI T ACCOUNT |f the registration fee is to be charged to a Deposit Account established in 7
the Copyright Ofice, give nane and number of Account. a
Nane: Account Nunber:

CORRESPONDENCE G ve nane and address to which correspondence about this application b
shoul d be sent. Name/ Address/Apt/City/ State/Zip:

Shei | a i nber ger .

Hel [ er Ehrman White & MAuliffe

525 University Avenue

Palo Alto, CA 94301

Area Code and daytine tel ephone nunber: 650-324-7115

Emai | : swei nber ger @ewm com Fax Nunber: 650-324-0638
CERTI FI CATI ON¥ 1. The undersigned, hereby certify that | amthe 8
Check only one: _] author

ot her copyright clai mant

owner of exclusive right(s) .

aut hori zed agent of Sonic Sol utions

Nane of author or other copyright claimnt,
or owner of exclusive right(s)

of the work identified in this application and that the statenents made
by me in this application are correct to the best of my know edge.

Typed or printed name and date: |f this application gives a date of publication in
space 3, do not sign and subnmit it before that date.

Shei | a Wi nber ger Date: November 27, 2000
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Handwritten signature(X):
X Is/ Sheila Wi nberger
As of July 1, 1998, the filing fee for FormTX is $34. 9

Conpl ete all necessary spaces
Sign your application in space 8

1. Application form .

2. Nonrefundable filing fee in check or money order payable to
Regi strar of 'COPy“ ghts

3. Deposit materia

Li brary of Congress
Copyright Ofice

101 | ndependence Avenue S.E.
Washi ngton, D.C. 30699-8000

Certificate will be nailed in w ndow envel ope to this address:

“Shei l a Vi nber ger _
Hel I er Ehrman Wite & MAuliffe
Nunber / Street/ Apt :
525 University Avenue
Cty/ Statel Zp:
Palo Alto, CA 94301

* 17 U.S. C. 506(e): Any person who unknowi ngly makes a fal se representation of a material fact in
the application for copyright registration provided for by section 408, or in any witten

statenent filed in connection with the application, shall be fined not nore than $2,500.

June 1999- 200, 000

WES REV: June 1999

* U S. GOVERNVENT PRI NTI NG OFFI CE: 1999- 4554-879/ 49
</ TABLE>
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[Hel Il er Ehrman Attorneys Letterhead]

Novenmber 28, 2000 Sheila N. Wi nber ger
swei nber ger @ewm com

. 650) 324-7115
Mai n (650) 324-7000
Fax (650) 324-0638
14050- 0017
Regi ster of Copyrights
Li brary of Congress
Departnment 100
Washi ngton D. C. 20540
Re: Copyright Application for Conputer Program and Request for Expedited

Regi stration
Dear Registrar:

Pl ease find enclosed a Form TX Application for a work entitled, "DVDit!

1.1 SE'. The claimcontains trade secrets and we have therefore encl osed
identifying portions of the programwhich do not include any trade secret .
information (first 11 pages and | ast 13 pages of source code). Also enclosed is
the entire Rom package i ncl udi ng the conputer program and the User Manual

. I would like to request that this application be expedited to
regi stration due to inpending copyright infringenent litigation

A check in the anount of $530.00 nade payable to the "Register of
Copyrights" is enclosed for the filing fees.

. | certify that the above information in this request for expedited
registration is correct to the best of ny personal know edge.

Thank you for your attention to this matter. Please do not hesitate to
contact me if you have any questions concerning this matter

Very truly yours,

/sl Sheila N. Weinberger
Sheil a N. Wi nber ger

Encl osur es
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FORM TX LOC]
For a Nondramatic Literar VbrL

UNI TED STATED COPYRI GHT OFFI CE

DO NOT WRI TE ABOVE THIS LINE. |F YOU NEED MORE SPACE, USE A SEPARATE
CONTI NUATI ON SHEET.

1 TITLE OF TH S WORK
DvDit! 1.1 SE

PREVI QUS OR ALTERNATI VE TI TLES:

DVDit! 1.0.1 LE

PUBLI CATI ON AS A CONTRIBUTION If this work was published as a .
contribution to a periodical, serial, or collection, give information
about the collective work in wh the contribution appeared.

Title of Collective Wrk:

o=
= =+

If published in a periodical or serial give:
Vol une: Nunber : | ssue Date:

NOTE
Under the [aw the "author" of a "work nade for hire" is.generaIIK the enpl oyer,
not the enpl oyee (see instructions). For any part of this work that was "nade
for hire" check "Yes" in the space provided, ?|ve t he enpl oyer (or other person
for whomthe work was preparedF as "Author" of that part, and | eave the space
for dates of birth and death bl ank

2 NAME OF AUTHOR: DATES OF Bl RTH AND DEATH
a Soni ¢ Sol utions Year Born: Year Di ed:

Was this contribution AUTHOR S NATI ONALITY  WAS TH S AUTHOR S

to the work a "work OR DOM CI LE CONTRI BUTI ON TO THE WORK
made for hire"? Nane of Country If the answer to either
Ctizen of: of these questions is

Yes
No "Yes," see detail ed

"Donmiciled in: USA i nstructions.

Anonynous? KES
Pseudonynous? Yes
No

NATURE OF AUTHORSHI P Briefly describe nature of material created by this
aut hor in which copyright is clained:
entire conputer programand test of user’s manua

DATES COF BI RTH AND DEATH
Year Born: Year Di ed:

Was this contribution AUTHOR S NATI ONALI TY

to the work a "work OR DOM Cl LE
made for hire"? Name of Country
[ ] KES Citizen of:

"Donmiciled in:

WAS THI S AUTHOR' S

CONTRI BUTI ON TO THE WORK
If the answer to either
of these questions is
"Yes," see detailed

i nstructions.
Anonynous? [ ] KES
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Pseudonynous? [ Yes
No

NATURE OF AUTHORSHI P Briefly describe nature of material created by this
aut hor in which copyright is clained:

c NAME OF AUTHOR: DATES OF BI RTH AND DEATH
Year Born: Year Di ed:

Was this contribution AUTHOR S NATI ONALITY  WAS TH S AUTHOR S

to the work a "work OR DOM Cl LE CONTRI BUTI ON TO THE WORK
made for hire"? Nanme of Country If the answer to either
Yes Citizen of: of these questions is
No OoR: "Yes," see detail ed
Dom ciled in: i nstructions.
Anonynous? Yes
No
Pseudonynous? Yes
No

NATURE OF AUTHORSHI P Briefly describe nature of material created by this
aut hor in which copyright is clained:

3 a YEAR IN VWHI CH CREATED OF THI S WORK WAS COVPLETED
This information nust be given in all cases. Year: 1999

b DATE AND NATI ON OF FI RST PUBLI CATI ON OF THI S PARTI CULAR WORK
Conplete this information ONLY if this work has been published.

Mont h: Decenber Day: 16 Year: 1999 Nation: USA
4 See instructions before conpl et Fﬁg't' his space.
COPYRI GHT CLAI MANT(S) Nanme and address nust be given even if the

claimant is the same as the author given in space 2.
Soni ¢ Sol utions

101 Row and Way

Novat o, CA 94945

TRANSFER | f the claimant(s) named here in space 4 is (are) different
fromthe author(s) named in space 2, give a brief statement of how the
cl ai mant (s) obtai ned ownership of the copyright:

DO NOT WRI TE HERE OFFI CE USE ONLY
APPLI CATI ON RECEI VED

ONE DEPOSI T RECEI VED

TWO DEPOSI TS RECEI VED

FUNDS RECEI VED

. DO NOT WRI TE HERE
MORE ON BACK: . Compl ete all aPpI|pabIe spaced (nunbers 6-9) on the
reverse side of this page.
See detailed instructions.
Sign the format line 8.

Page 1 of pages
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<TABLE>

<CAPTI ON>

<S> <C <C

FORM TX [ LOGO!<
For a Nondramatic Literary \\or
UNI TED STATES CCPYRI GHT COFFI CE

DO NOT WRITE ABOVE THIS LINE. |F YOU NEED MORE SPACE, USE A SEPARATE CONTI NUATI ON SHEET

1 TITLE OF TH S WORK:
DvDit!! 2.0 PE

PREVI QUS OR ALTERNATI VE TI TLES:
DVDit! 1.1 SE

PUBLI CATI ON AS A CONTRIBUTION If this work was published as a contribution to
a periodical, serial, or collection, give informtion about the collective
work in which the contribution appeared. Title of collective work:

If published in a periodical or serial give: Vol ure: Nunber : | ssue Date: On Pages:

NOTE Under the law, the "author" of a "work made for hire" is generall¥ the enployer, not the

enpl oyee (see instructions). For any part of this work that was "made tor hire" check "Yes" in the
SEace provided, give the enployer (or other Berson for whomthe work was prepared) as "Author" of
that part, and |eave the space for dates of birth and death bl ank.

2 NAME OF AUTHOR:
a Sonic Solutions

Was this contribution to the work a AUTHOR S NATI ONALI TY OR DOM CI LE
"work made for hire"? Nare of Country

Yes OR{Ctizen of:

No Dormiciled in: USA

DATES OF BI RTH AND DEATH
Year Born: Year Died:

WAS THI'S AUTHOR S CONTRI BUTI ON TO THE WORK
Anonynous? _] Yes No If the answer to either of these questions is
Pseudonynous? Yes No "Yes", see detailed instructions.
NATURE OF AUTHORSH P Briefly describe nature of material created by this author in which
. copyright is clained:
entire conputer programand text of user’'s manual

X NAVE OF AUTHOR
Vs this contribution to the work a AUTHOR S NATIQNALITY GRDOMCOILE
"work made for hire"? Narme of Country
_] Yes R {Gtizen of:
1 No Domiciled in:

DATES OF Bl RTH AND DEATH
Year Born: Year Died:

WAS TH' S AUTHOR' S CONTRI BUTI ON TO THE WORK , , _
Anonynous? [] Yes [ ] No [f the answer to either of these questions is
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Pseudonymous? [_] Yes [ ] No "Yes", see detailed instructions.

NATURE OF AUTHORSH P Briefly describe nature of material created by this author in which
copyright is clained:

NAMVE OF AUTHOR
c

Ws this contribution to the work a AUTHOR S NATIONALITY CRDOMCILE
"work made for hire"? Nanme of Country

] Yes OR {Citizen of:

1 No Domiciled in:
DATES OF BIRTH AND DEATH
Year Born: Year Died:
WAS THS AUTHOR S CONTRIBUTI ON TO THE WORK
Anonynous? ] Yes [ ] No If the answer to either of these guestions is
Pseudonynous? Yes No "Yes", see detailed instructions.

NATURE OF AUTHORSHI P Briefly describe nature of material created by this author in which
copyright is clained:

3 YEAR IN WHI CH CREATION OF TH S WORK WAS COVPLETED
a 2000 :Year  This information nust be given in all cases

b DATE AND NATI ON OF FIRST PUBLI CATION OF THI'S PARTI CULAR WORK
Conpl ete this information
ONLY if this work Month: June Day: 29 Year: 2000
has been published = ---ee----- R

4 See instructions before conpleting this space

COPYRI GHT CLAIMANT(S) Name and address nust be given even if the claimant is the same as
the author given in space 2.

Soni ¢ Sol utions

101 Row and Wy

Novat o, CA 94945

TRANSFER I f the claimant(s) named here in space 4 is (are) different fromthe author(s) named in
space 2, give a brief statement of how the claimant(s) obtained ownership of the copyright.:

DO NOT WRI TE HERE OFFI CE USE ONLY
APPLI CATI ON RECEI VED

FUNDS RECEI VED

_ , DO NOT WRI TE HERE
MORE ON BACK: . Conplete all applicable spaces (numbers 5-9) on the reverse side of this page.
. See detailed instructions . Signthe format line 8.
Page 1 of __ pages
</ TABLE>
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<PAGE>
<TABLE>
<CAPTI ON>
<S> <G
EXAM NED BY FORM TX
CHECKED BY
[ ] CORRESPONDENCE FOR
Yes COPYRI GHT
USE
ONLY

DO NOT' WRI TE ABOVE THI S LINE. | F YOU NEED MORE SPACE, USE A SEPARATE CONTI NUATI ON SHEET.

PREVI QUS REG STRATI ON Has registration for this work, or for an earlier version of this work, 5
al ready been made in the Copyright Ofice? . . .

[_] Yes [X] No If your answer I's "Yes," why is another registration being sought?

(Check appropriate box.) . . . _

he first published edition of a work previously registered in unpublished form

a. This ist

b. [Z] This is the first application submtted by this author as copyright clainmant.

c. [_] this is a changed version of the work, as shown % space 6 on this aRpI!cauon.
If your answer is "Yes", give: Previous Registration Nunber: Year of Registration:

See instructions before conpleting this space.

DERI VATI VE WORK OR COWPI LAT| ON o . . 6
Preexisting Material ldentify any preexisting work or works that this work is based on or a
I ncor porat es:

DVvDit! 1.1 SE

Material Added to This Wrk Gve a brief, general statement of the material that has been added b
to this work and in which copyright is clalned.:

updat ed source code and additional functionality

DEPCSI T ACCOUNT |f the registration fee is to be charged to a Deposit Account established in 7
the Copyright Ofice, give nane and number of Account. a
Nane: Account Nunber:

CORRESPONDENCE G ve nane and address to which correspondence about this application b
shoul d be sent. Name/ Address/Apt/City/ State/Zip:

Shei | a i nber ger .

Hel [ er Ehrman White & MAuliffe

525 University Avenue

Palo Alto, CA 94301

Area Code and daytine tel ephone nunber: 650-324-7115

Emai | : swei nber ger @ewm com Fax Nunber: 650-324-0638
CERTI FI CATI ON¥ 1. The undersigned, hereby certify that | amthe 8
Check only one: _] author

ot her copyright clai mant

owner of exclusive right(s) .

aut hori zed agent of Sonic Sol utions

Nane of author or other copyright claimnt,
or owner of exclusive right(s)

of the work identified in this application and that the statenents made
by me in this application are correct to the best of my know edge.

Typed or printed name and date: |f this application gives a date of publication in
space 3, do not sign and subnmit it before that date.

Shei | a Wi nber ger Date: November 27, 2000
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Handwritten signature(X):
X Is/ Sheila Wi nberger
As of July 1, 1999, the filing fee for FormTX is $30. 9

Conpl ete all necessary spaces
Sign your application in space 8

1. Application form .

2. Nonrefundable filing fee in check or money order payable to
Regi strar of 'COPy“ ghts

3. Deposit materia

Li brary of Congress
Copyright Ofice

101 | ndependence Avenue S.E.
Washi ngton, D.C. 20559-8000

Certificate will be nailed in w ndow envel ope to this address:

“Shei l a Vi nber ger _
Hel I er Ehrman Wite & MAuliffe
Nunber / Street/ Apt :
525 University Avenue
Cty/ Statel Zp:
Palo Alto, CA 94301

* 17 U.S. C. 506(e): Any person who unknowi ngly makes a fal se representation of a material fact in
the application for copyright registration provided for by section 408, or in any witten

statenent filed in connection with the application, shall be fined not nore than $2,500.

June 1999- 200, 000

WES REV: June 1999

* U S. GOVERNVENT PRI NTI NG OFFI CE: 1999- 4554-879/ 49
</ TABLE>
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<TABLE>

<CAPTI ON>

<S> <C <C

FORM TX [ LOGO!<
For a Nondramatic Literary \\or
UNI TED STATES CCPYRI GHT COFFI CE

DO NOT WRITE ABOVE THIS LINE. |F YOU NEED MORE SPACE, USE A SEPARATE CONTI NUATI ON SHEET

1 TITLE OF TH S WORK:
DvDit!! 1.01. LE

PUBLI CATI ON AS A CONTRIBUTION If this work was published as a contribution to
a periodical, serial, or collection, give informtion about the collective
work in which the contribution appeared. Title of collective work:

If published in a periodical or serial give: Vol ure: Nunber : | ssue Date: On Pages:

NOTE Under the law, the "author" of a "work made for hire" is generall¥ the enployer, not the

enpl oyee (see instructions). For any part of this work that was "made tor hire" check "Yes" in the
SEace provided, give the enployer (or other Berson for whomthe work was prepared) as "Author" of
that part, and |eave the space for dates of birth and death bl ank.

2 NAME OF AUTHOR:
a Sonic Solutions

Was this contribution to the work a AUTHOR S NATI ONALI TY OR DOM CI LE
"work made for hire"? Nare of Country

Yes OR{Ctizen of:

No Dormiciled in: USA

DATES OF BI RTH AND DEATH
Year Born: Year Died:

WAS THI'S AUTHOR S CONTRI BUTI ON TO THE WORK
Anonynous? _] Yes No If the answer to either of these questions is
Pseudonynous? Yes No "Yes", see detailed instructions.
NATURE OF AUTHORSH P Briefly describe nature of material created by this author in which
. copyright is clained:
entire conputer programand text of user’'s manual

X NAVE OF AUTHOR
Vs this contribution to the work a AUTHOR S NATIQNALITY GRDOMCOILE
"work made for hire"? Narme of Country
_] Yes R {Gtizen of:
1 No Domiciled in:

DATES OF Bl RTH AND DEATH
Year Born: Year Died:

WAS TH' S AUTHOR' S CONTRI BUTI ON TO THE WORK , , _
Anonynous? [] Yes [ ] No [f the answer to either of these questions is
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Pseudonymous? [_] Yes [ ] No "Yes", see detailed instructions.

NATURE OF AUTHORSH P Briefly describe nature of material created by this author in which
copyright is clained:

NAMVE OF AUTHOR
c

Ws this contribution to the work a AUTHOR S NATIONALITY CRDOMCILE
"work made for hire"? Nanme of Country

] Yes OR {Citizen of:

1 No Domiciled in:
DATES OF BIRTH AND DEATH
Year Born: Year Died:
WAS THS AUTHOR S CONTRIBUTI ON TO THE WORK
Anonynous? ] Yes [ ] No If the answer to either of these guestions is
Pseudonynous? Yes No "Yes", see detailed instructions.

NATURE OF AUTHORSHI P Briefly describe nature of material created by this author in which
copyright is clained:

3 YEAR IN WH CH CREATION OF TH' S WORK WAS COWPLETED
a 1999 :Year  This information nust be given in all cases
b DATE AND NATI ON OF FIRST PUBLI CATION OF THI'S PARTI CULAR WORK
Conpl ete this information
ONLY if this work Month: Septenmber Day: 24 Year: 1999
has been published sy T R

4 See instructions before conpleting this space

COPYRI GHT CLAIMANT(S) Name and address nust be given even if the claimant is the same as
the author given in space 2.

Soni ¢ Sol utions

101 Row and Wy

Novat o, CA 94945

TRANSFER I f the claimant(s) named here in space 4 is (are) different fromthe author(s) named in
space 2, give a brief statement of how the claimant(s) obtained ownership of the copyright.:

DO NOT WRI TE HERE OFFI CE USE ONLY
APPLI CATI ON RECEI VED

FUNDS RECEI VED

_ , DO NOT WRI TE HERE
MORE ON BACK: . Conplete all applicable spaces (numbers 5-9) on the reverse side of this page.
. See detailed instructions . Signthe format line 8.
Page 1 of __ pages
</ TABLE>
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<PAGE>
<TABLE>
<CAPTI ON>
<S> <G
EXAM NED BY FORM TX
CHECKED BY
[ ] CORRESPONDENCE FOR
Yes COPYRI GHT
USE
ONLY

DO NOT' WRI TE ABOVE THI S LINE. | F YOU NEED MORE SPACE, USE A SEPARATE CONTI NUATI ON SHEET.

PREVI QUS REG STRATI ON Has registration for this work, or for an earlier version of this work, 5
al ready been made in the Copyright Ofice? . . .

[_] Yes [X] No If your answer I's "Yes," why is another registration being sought?

(Check appropriate box.) . . . _

he first published edition of a work previously registered in unpublished form

a. This ist

b. [Z] This is the first application submtted by this author as copyright clainmant.

c. [_] this is a changed version of the work, as shown % space 6 on this aRpI!cauon.
If your answer is "Yes", give: Previous Registration Nunber: Year of Registration:

See instructions before conpleting this space.

DERI VATI VE WORK OR COWPI LAT| ON o . . 6
Preexisting Material ldentify any preexisting work or works that this work is based on or a
I ncor porates:

Material Added to This Wrk Gve a brief, general statement of the material that has been added b
to this work and in which copyright is clained.:

DEPCSI T ACCOUNT |f the registration fee is to be charged to a Deposit Account established in 7
the Copyright Ofice, give nane and number of Account. a
Nane: Account Nunber:

CORRESPONDENCE G ve nane and address to which correspondence about this application b
shoul d be sent. Name/ Address/Apt/City/ State/Zip:

Shei | a i nber ger .

Hel [ er Ehrman White & MAuliffe

525 University Avenue

Palo Alto, CA 94301

Area Code and daytine tel ephone nunber: 650-324-7115

Emai | : swei nber ger @ewm com Fax Nunber: 650-324-0638
CERTI FI CATI ON¥ 1. The undersigned, hereby certify that | amthe 8
Check only one: _] author

ot her copyright clai mant

owner of exclusive right(s) .

aut hori zed agent of Sonic Sol utions

Nane of author or other copyright claimnt,
or owner of exclusive right(s)

of the work identified in this application and that the statenents made
by me in this application are correct to the best of my know edge.

Typed or printed name and date: |f this application gives a date of publication in
space 3, do not sign and subnmit it before that date.

Shei | a Wi nber ger Date: November 27, 2000



Page 42

[[1]]FINEDG 87708. TX] 00034. PI P EDGAR only EDG 12-DEC- 2000 12:39  BLK: 00-000- 0000 00: 00
1]] SONI C SOLUTI ONS FORM 8- K R R Donnel | ey (415) 296- 7071 68539 V3.1
Handwritten signature(X):
X Is/ Sheila Wi nberger
As of July 1, 1999, the filing fee for FormTX is $30. 9

Conpl ete all necessary spaces
Sign your application in space 8

1. Application form .

2. Nonrefundable filing fee in check or money order payable to
Regi strar of 'COPy“ ghts

3. Deposit materia

Li brary of Congress
Copyright Ofice

101 | ndependence Avenue S.E.
Washi ngton, D.C. 20599-8000

Certificate will be nailed in w ndow envel ope to this address:

“Shei l a Vi nber ger _
Hel I er Ehrman Wite & MAuliffe
Nunber / Street/ Apt :
525 University Avenue
Cty/ Statel Zp:
Palo Alto, CA 94301

* 17 U.S. C. 506(e): Any person who unknowi ngly makes a fal se representation of a material fact in
the application for copyright registration provided for by section 408, or in any witten

statenent filed in connection with the application, shall be fined not nore than $2,500.

June 1999- 200, 000

WES REV: June 1999

* U S. GOVERNVENT PRI NTI NG OFFI CE: 1999- 4554-879/ 49
</ TABLE>
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FOR COPYRI GHT OFFI CE USE ONLY

EXAM NED BY FORM TX

CHECKED BY

CORRESPONDENCE

[ 1 Yes

DO NOT WRI TE ABOVE THI S LINE. |F YOU NEED MORE SPACE, USE A SEPARATE
CONTI NUATI ON SHEET.

PREVI QUS REQ STRATI ON Has registration for this work, or for an earlier 5
version of this work, already been made in the Copyright Office?
[X] Yes If your answer is "Yes," mh% is another registration being
No sought ? ( Check aﬁproprlate ox.L .
a. P ] This is the first published edition of a work
greV|pusl registered in unpublished form
b. [ ] This is the frrst application subnmitted by this author
as copyright claimnt.
c. [ ] This i1s a changed version of the work, as shown by space
6 on this application.
If your answer is "Yes," give:
revi ous Registration Nunber:
Year of Reglistration:

See instructions before conpleting this space. a 6

DERI VATI VE WORK OR COWPI LATI ON o

Preexisting Material ldentify any preexisting work or works that this
work is based on or incorporates.:

DvDit! 1.0.1 LE

Material Added to This Wrk Gve a brief, general statement of the b
nPter|gl that has been added to this work and in which copyright is

cl ai med:

updat ed source code and additional functionality

DEPOSI T ACOOUNT If the registration fee is to be charged to a Deposit a 7

Account established in the Copyright O fice, give name and nunber of
account .
Nane: Account Number

CORRESPONDENCE G ve nane and address to which correspondence about this
aﬁpllcatlpn shoul d be sent. Nane/Address/Apt./City/ State/ ZI P

Shei | a Wi nber ger

Hel l er Ehrman Wiite & McAuliffe

525 University Avenue

Pal o Alto, CA 94301

Area code and dayti ne tel ephone nunber: 650-324-7115
Fax number: 650-324- 0638

Emai | : swei nber ger @vewmn com
CERTI FI CATION* |, the undersigned, hereby certify that | amthe 8
Check only one: aut hor

ot her copyright clai mant
owner and excl usive right(s) .
aut hori zed agent of Sonic Sol utions

of the work identified in this Name of author or ot her
application and that the statenents copyright clai mant, or
made by ne in this appllcatlon are owner of exclusive
correct to the best of ny know edge. right(s)

Typed or printed nane and date: If this applications gives a date of

publication in space 3, do not sign and submt
. . It before that date.
Shel i a Wei nber ger Dat e: Novenber 27, 2000

Handwritten signature (X)
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X I's/ Sheila Wi nberger

As of July 1, 1999, the filing fee for FormTX is $34. 9

Compl ete all necessary spaces
Si gn your application in space 8

1. Application form
2. Nonrefundable filing fee in check or noney order payable to
3 Regi strar of Copyrights

Deposit materia

Li brary of Congress
Copyright Ofice

101 | ndependence Avenue S.E.
Washi ngton, D.C. 30699-8000

Certificate will be nailed in wi ndow envel ope to this address:

Name:

Shel i a Wei nber ger

Hel l er Ehrman Wiite & MAuliffe
Number / Street/ Apt . :

525 University Avenue
Ctyl/ Statel/ ZI P:

Pal o Alto, CA 94301

* 17 U S. C. 506(e): Any person who unknow ngly makes a fal se representation of a
material fact in the application for copyright registration provided for by
section 408, or in any witten statement filed in connection with the
application, shall be fined not nore than $2, 500.

June 1999-200, 000
WES REV: June 1999
*U. S. GOVERNMENT PRI NTI NG OFFI CE: 1999- 4554- 879/ 49
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[ LETTERHEAD OF HELLER EHRMAN WHI TE & MCAULI FFE LLP]
Noverber 28, 2000

Regi ster of Copyrights

Li brary of Congress

Departnment 100
Washi ngton D. C. 20540

Re: Copyright Application for Conputer Program and Request for Expedited

Regi stration
Dear Registrar:

Pl ease find enclosed a Form TX Application for a work entitled, "DVvDit! 2.0
PE". the claimcontains trade secrets and we have therefore enclosed identifying
portions of the program which do not include any trade secret information (first
11 pages and last 12 pages of source code). Also enclosed is the entire CD- Rom
package including the conputer program and a user nmanual.

| would |ike to request that this aPpIication be expedited to registration
due to inmpending copyright infringenent litigation

A check in the amunt of $530.00 nmade payable to the "Register of
Copyrights" is enclosed for the filing fees.

| certify that the above information in this request for expedited
registration is correct to the best of ny personal know edge.

Thank you for your attention to this matter. Please do not hesitate to
contact ne if you have any questions concerning this matter.

Very truly yours,
/'s/ Sheila N. Wi nberger
Sheil a N. Wi nber ger

Encl osur es
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FORM TX [LOGO)

For a Nondramatic Literary Wrk
UNI TED STATES COPYRI GHT COFFI CE

REG STRATI ON NUMBER
X ™

EFFECTI VE DATE OF REG STRATI ON

Mont h Day Year

DO NOT WRITE ABOVE THI S LINE. | F YOU NEED MCORE SPACE, USE A SEPARATE CONTI NUATI ON SHEET.

TITLE OF TH S WORK
DWOit! 2.0 PE

PREVI QUS CR ALTERNATIVE TITLES

DWit! 1.1 SE

PUBLT CATTON AS A CONTRIBUTION Tf thi's work was published as a contribution to a periodical, serial, or collection, give
information about the collective work in which the contribution appeared. itle of Collective Wrk

[T published in a periodical or serial give: Volune Nunber [ssue Date On Pages

NAME OF AUTHOR DATES OF BI RTH AND DEATH

Soni ¢ Sol utions Year Born Year Died

Was this contribution to t g AUTHOR'S NATTCNALTTY OR DOM CTLE

work a "work made for hire"? Nane of Country THE WORK [f the answer to
[X Yes R {Citizen of } Anonymous?  [_] Yes [X] No either of these
o _ questions is
[] No {Doniciled in USA } Pseudonymous? [ ] Yes [X] No '('tes, | gee
------------------- etaile

instructions

NATURE OF AUTHORSH P Briefly describe nature of material created by this author in which copyright is claimed.
entire conputer programand text of user’s manual

NOTE under the |aw, the "author” of a "work made for hire" is generally the enployer, not the enployee (see instructions).
For any part of this work that was "made for hire" check "Yes" in the space provided, give the enployer (or other person
for whomthe work was prepared) as "Author" of that part, and |eave the space for dates of birth and death bl ank.

NAME OF AUTHOR DATES OF BI RTH AND DEATH
Year Born Year Died
was this contribution to the AUTHOR S NATI ONALI TY CR DOM CI LE WS TH S AUTHCR' S CONTRI BUTI ON TO
work a "work made for hire"? Nane of Country THE WORK [f the answer to
[] Yes R {Citizen of } Anonymous?  [_] Yes [_] No either of these
o _ questions is
[] No {Doniciled in } Pseudonymous? [_] Yes [_] No  "Yes," see
detall ed
Instruction

NATURE OF AUTHORSH P (Briefly describe nature of material created by this author in which copyright is clained.

NAME OF AUTHOR DATES OF BI RTH AND DEATH
Year Born Year Died

was this contribution to the AUTHOR S NATI ONALI TY CR DOM CI LE WAS TH S AUTHCR' S CONTRI BUTI ON TO
work a "work made for hire"? Name of Country THE WORK If the answer to
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[ ] Yes R {Citizen of } Anonymous?  [_] Yes [_] No either of these
o , questions is
[] No {Doniciled in } Pseudonymous? [_] Yes [_] No  "Yes," see
detai | ed

i nstructions.

NATURE OF AUTHORSHI P (Briefly describe nature of material created by this author in which copyright is clained.

3 YEAR I N W1 SH CREATION OF THI S DATE AND NATION OF FIRST PUBLI CATION OF THI'S PARTI CULAR WORK
WORK WAS COVPLETED Thi's information b Conplete this information Mnth June  Day 29 Year 2000
a 2000 Year nust be given in ONLY if this work has — -e-eee eeee s
-------------------- all cases. been publ i shed. USA _
----------------------------- Nation
4 See instructions before conpleting this space.
COPYRI GHT CLAIMANT(S) Name and address nust be given even if the APPLI CATI ON RECEI VED
claimant is the same as the author given in space 2. DO NOT WRI TE HERE OFFI CE USE ONLY
Soni ¢ Sol utions
101 Rowl and \iay
Novato, CA 94945 ONE DEPOST T RECETVED
Transfer If the claimant(s) named here in space 4 is (are)
different fromthe author(s) named in space 2, give a brief TWO DEPCSI TS RECEIVED
statement of how the claimnt(s) obtained ownershlp of the
copyright.
FUNDS RECET VED
MORE ON BACK . Conplete all aPpI i cabl e spaces (nunbers 5-9) on the DO NOT WRI TE HERE
reverse side of this page. . _
. See detailed |nstruct|ons . Sign the format line 8. Page 1 of __ pages

</ TABLE>
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CHECKED BY
[ J CORRESPONDENCE FOR
COPYRI GHT
Yes OFFI CE
USE
ONLY

DO NOT WRI TE ABOVE THIS LINE. |F YOU NEED MORE SPACE, USE A SEPARATE
CONTI NUATI ON SHEET.

<TABLE>

<S> <
PREVI QUS REG STRATI ON Has registration for this work, or for an earlier version of this work, already been made 5
inthe Copyright Ofice? . . . . . .

[ ] Yes LE(Y No If ?/,our answer is "Yes," why is another registration bei ng sought ? (Check appropriate box.)

a. [_] Thisis the first published edition of a work previously registered in unpublished form

b. This is the first application submitted by this author as copyright claimnt.

c. [_] This is a changed version of the work, as shown % space 6 on this application. _ _

[f your answer is "Yes," give: Previous Registration Number . Year of Registration .

DER! VATI VE WCRK OR COVPI LATI ON o ‘ ‘ _
Preexisting Material Identify any preexisting work or works that this work is based on or incorporates. . a 6

DWhit! 1.01 LE _ _
See instructions
before conpl eting

this space.
Miterial Added to This Wrk Gve a brief, general statement of the material that has been added to this work and
in which copyright is clainmed.
updat ed source code and additional functionality
DEPOSI T ACCOUNT If the registration fee is to be charged to a Deposit Account established in the Copyright a 7
Ofice, give name and nunber of Account.
Name . Account Nunber

CORRESPONDENCE G ve name and address to which correspondence about this application should be sent. Name/Address/ b
Apt/Cityl State/ ZI P

Shei | a Wi nber ger

Hel ler Ehrman Wite & MAuliffe

525 University Avenue

Palo Alto, CA 94301

Area code and daytime tel ephone nunber. 650-324-7115 Fax nunber . 650- 324- 0638

Emil .
swei nber ger @ewm com

CERTI FI CATION* |, the undersigned, hereby certify that | amthe

_] author . .
check only one | other copyrlPht cl ai mant
_ o _ o owner of exclusive right(s) .
of the work identified in this application and that the statements authorized agent of Sonic Sol utions
made by me in this application are correct to the best of ny Nane of author or other copyright
know edge. claimant, or owner of exclusive

right(s)

Typed or printed name and date . |f this application gives a date of publication in space 3, do not sign and subnmit
it before that date.



Page 49

[[1]]FINEDG 87708. TX] 00038. PI P EDGAR only EDG 12-DEC-2000 21:30 BLK: 00- 000-0000 00: 00

1]]1 SONI C SOLUTI ONS FORM 8- K R R Donnel l ey (415) 296-7071 945 V3.1

Sheila Vi nber ger Date . November 27, 2000

Handwritten signature (X
X I's/ Sheila \ieinberger

Certificate Name . . Conplete all necessary spaces

will be Shei | a Wi nber ger . Sign your application in space ?

miled in Heller Ehrman Wite & MAuliffe e

wi ndow T P R P PR PP PR CRE TR R LR R TR R EEEETE

envel ope Number / Street / Apt 1 ﬁgpllcatlon form . As of

to this 2. Nonrefundable filing fee in July 1

address: check or nnner order payable 1999,

S to Register of Copyrights the filing
525 University Avenue 3. Deposit material fee for
e TR R e S DR TR R LR R PR E R RER RS Form TX
Ctyl/Statel/Zip . e RERCEET P ERP P PR P is$ 34
Library of Congress

Palo Alto, CA 94301 Cbpyrlght Ofice
-------------------------------------------------------------- 101 I ndependence Avenue, S.E
-------------------------------------------------------------- Viashi ngton, D.C. 20550- 8000

</ TABLE>

*17 U S, C $S) 506(eL: Any person who knomﬁnglK mekes a fal se representation of

a material fact in the application for coPyr|g t registration provided for by

section 409, or in any witten statenent filed in connection wth the

application, shall be fined not nore than $2, 500.

June 1999--200, 000
WEB REV: June 1999 *Printed on

Recycl ed Paper

*U.S. GOVERNMENT PRI NTI NG
OFFI CE: 1999-454-879/ 49
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<TABLE>

<S>

DATE & TIME RECEIVED  11/30/2000 11:23 AMPM

title DVDit!
DVDit!

recei ved from
Hel | er Ehrman

city, state, Zip
Palo Alto, CA 94301

routing MC Notified: Date/Tine

EDGAR only
FORM 8-K

Page 50
EDG 12-DEC-2000 21:12 BLK: 00-000-0000 00: 00
R R Donnelley (415) 296-7071 871 V3.1

Total $ 1590.00

Initials Initials of Expediter

In out
DATE/TIME  DATH/TIME  INITIALS
Mai| Room
Data Prep
Examnin
Exam D C.
D&A.
Reg Nunbering
certificate(s)/ [X Deliver to B
docunent (s) Public Ofice o M|

Initials
Dat e

Contact: John Jennison

receipt

in out
_ DATE/TIME  DATE/TIME  INTIALS
Sel ection

Catal ogi ng
CPU

Documents Unit (Docs.)

(*for Special Relief Cases only)

Account no.:
. . Tel ephone no. :
Remtter Called: Date/Tine

Tel ephone: (703) 415-1640

request
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EXH BIT B

[LOGT SONI C SCLUTI ONS
I nvention and Confidential I|nfornmation Agreemnent

| N CONSI DERATI ON of my enpl oyment bg, or retention of, SONIC SOLUTIONS, a
California Corporation, on its own behalf and/or as General Partner of SIRIUS
AUDIO, a California Limted Partnership (collective, the "Conpany"), and the
conpensation to be paid to me in connection with such enpl oynment or consulting:

1. | shall performfor the Conmpany such duties as na¥ be designated by the
Conpany fromtinme to tinme, which may include the functions of inventing,
di scovering, and devel opi ng new and novel devices, nethods, and principles
relating to the work of the Conpany.

shall, by witten notice, promptly disclose to the Company in confidence
[l inventions, including new concepts, ideas, algorithnms, processes,

ormul as, mnethods, conpositions, techniques, and I nprovenents thereof or
now how rel ated thereto, whether patentable or copyrightable or not
collectively hereinafter "lInventions") conceived or nmade by ne, alone, or
with others, while enployed or retained by the Conmpany, and all patent
applications filed bK me within one year after termnation of ny enpl oynment
or consulting with the Conpany.

I
a
f
k
(

3. | shall not disclose to the Conpany, or use in ny work for the Conpany, any
i nventions or confidential information belonging to others.

4. I shall assign and do hereby assign to the Conpany ny entire rights to any
i nventions conceived or nade by ne, | alone, or with others, which are nade
with the Conpany’s equi prent, suEplles, facilities, or trade secrets, or
concei ved or made by ne during the hours | am enpl oyed bY t he Conpany, or
which relate to the business of the Conpany, or to actual or denonstrably
antici pated research or devel opnent of the Conpany, or which result from
any work perforned by ne for the Conpany; provided, however, that this
Agreenent does not appI{ to any inventions which are protected by Section
2870 of the California Labor Code.

5. | shall assist the Conmpany at its expense to obtain, renew, and enforce
patents and/or copyright protection for all inventions | assign to the
Cbnpaar pursuant to paragraph 4 in all countries and shall execute,
acknow edge, and deliver all docunents necessary or desirable for vesting
in the Conpany all my right, title, and interest in and to such Inventions,
and in and to letters, patent, and copyright of the United States and ot her
countri es.

6. Because of ny enploynment by, or consulting with, the Conmpany, | may have
access to and acquire techni ques, know how, or other information of a
confidential nature concerning the Conpany’s experinental and devel oprment
work, trade secrets, secret procedures, business matter, or affairs
i ncluding, but not limted to, information relating to Inventions,

di scl osures, processes, patents, patent applications, naterials, research
activities and plans, cost of production, contract forms, prices, volume of
sal es, pronotional nethods, and lists of nanes or classes of custoners. |
wi [l not disclose any such information to any Ferson or entity either
during or subsequent to ny enploynent or consulting, wthout the Conpany’s
prior witten consent, except to such an extent as may be necessary iIn the
ordinary course of performng ny duties as an enpl oyee or consultant of the
Conpany. Information shall, for purﬁoses of this Agreenment, be considered
to be confidential if not known by the trade generally, even though such

i nformation has been disclosed to one or nore third parties pursuant to

di stributor or manufacturer’s representative agreenents, joint research
a?reenents, or other agreenents entered into by the Company or any of its
affiliates. Confidential information nmeans information disclosed to me or
known to ne as a consequence of or through ny enpl oynent by, or consultin
wi th, the Conpany, whether or not related to ny duties at the Conpany, an

i ncludes trade secrets or any other like information of value relating to

t he busi ness and/or field of interest of the Conmpany, or of any
corporation, firm or partnership directly or indirectly controlled by or
controlling the Conmpany or in which any of the aforesaid have nore than
ten percent (10% ownership interest.

7. | shall use ny best efforts to protect and guard confidential information
Except as required in my duties to the Conpany, | will never directly or
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indirectly use, disseninate, disclose, |ecture upon, or publish articles
concerning confidential information

8. | represent that | have listed and briefly described on the back of this
Agreerent all inventions, if any, which | conceived or nmade prior to ny
enpl oynent by, or consulting for, the Conpany and which | w sh to exclude
fromthis Agreenent.

9. | represent that to the best of ny know edge, there is no other contract to
assign Inventions that is now in existence between nyself and any ot her
person, corporation, or partnership unless | have so indicated on the back
gf this Agreenment and unl ess a copy of any such other contract is attached

ereto.

10. Upon ternmination of nmy enploynent or consulting with the Conpany for any
reason, | will turn over to the Conpany all notes, nenoranda, source and
machi ne code, records, reports, draw ngs, blueprints, nmanuals, nmaterials,
and data containing confidential information of the Conpany, including al
copies thereof that | may then have in ny possession or under ny control

11. This Agreenent shall be governed bY the laws of the State of California as
if it were entered into and entirely performed within California. Each
covenant shall be independent and separate fromall other covenants, and
the invalidity of a covenant shall not affect the enforceability of anK of
t he other covenants. For purposes of this Agreenent, the business of the
Company shall include the business of any corporation, firm or
partnership, directly or indirectly controlled by or controlling the
Company or in which any of the foregoing, including the Cbnﬁany,.have nor e
than ten percent (10% ownership interest. This Agreement shall inure to
the benefit of the CbnpanK and any successor or assignee of the Conpany and
shal | be binding upon ny heirs, admnistrators, and representatives.

Signed this 13 day of August 1993, effective fromand after the date of
conmencerent of my enpl oynent by, or consulting for, the Conpany.

EMPLOYEE /s/ Kirk E. Paul sen FOR SONI C SOLUTI ONS
(Si gnature)
KI RK E. PAULSEN BY

(Print name)
ADDRESS 60 W Barbaree Wy TI TLE

USE BACK OF TH S AGREEMENT FOR RESERVED | NVENTI ONS CONCEI VED OR MADE PRI OR TO
EXECUTI ON OF THI S AGREEMENT AND BRI EF DESCRI PTI ONS THERECF AND OTHER CONTRACTS
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EXHBITC

[ LETTERHEAD OF HELLER EHRMAN WHI TE & McAULI FFE]
Noverber 1, 1999
Via Facsinile & Federal Express

Kirk E. Paul sen
Mai | boxes Etc.

56 d oucester Road
London SW 4UB

Re: Sonic Sol utions
Dear M. Paul sen:

I amwiting on behalf of Sonic Solutions in connection with your
resignation from Sonic Solutions. The purpose of this letter is to advise you of
certain continuing obligations you owe to Sonic Solutions with respect to
confidential information you obtained while enployed with Sonic Sol utions.

As you know, you signed a Sonic Solutions Invention and Confidentia
I nformation Agreement on or about August 3, 1993. In that Agreenent, you agreed
not to use or disclose any confidential information obtained by virtue of your
enpl oynent with Sonic Sol utions, except as required by your duties to Sonic
Sol utions. Now that your duties at Sonic Solutions have term nated, there is no
context in which you may use or disclose the confidential information you
recei ved during your enploynment at Sonic Sol utions.

. The confidential information covered by the Agreenment encompasses any

i nformation not Penerally known in the trade, and rncludes confidenti al

information disclosed to third parties pursuant to agreenents with those third

parties. Exanples of confidential information include, but are not limted to:
Sal es figures;

Pronoti onal nethods;
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Kirk E. Paul sen
Novenber 1, 1999
Page 2

I nformati on concerning the experience, skills, and conpensation of
Soni ¢ Sol utions enpl oyees;

Sal es and marketing plans and strategies;

Product devel opnent plans and strategi es;

Identity of, and information regardi ng, Sonic Solutions custonmers and
deal ers; and

I nformati on concerning Sonic Sol utions conpetitors.

A copy of the Agreenent is enclosed for your reference. W reconmend
that you review the Agreenment again at this time to ensure your continued
conpliance with its terns.

Your obligations with respect to Sonic Solutions’ confidentia
i nformation, however, are not linmted to those outlined in the Agreement. You
have an independent |egal obligation under the law to refrain fromdisclosing or
usi ng any confidential information. Accordingly, any use or disclosure of the
confrdential information you obtained by virtue of your enploynment with Sonic
Solutions not only will give rise to a claimfor breach of contract, but nmay
al so give rise to independent clains for breach of fiduciary duty;
m sappropriation of trade secrets; tortious interference with prospective
busi ness advantage; interference with contractual relationships; unfair business
practices; and violations of the California Labor Code.

~Sonic Solutions intends to enforce its right to protect its
confidential information to the full extent of the law, and will take action
promptly upon | earning of any possible violation. Sonic Solutions will be
particularly vigilant with respect to the foll owi ng conduct, which my serve as
evi dence of a potential breach of confidentiality:

Recruiting of Sonic Sol utions enpl oyees;

Aﬁproaching.Sonip Sol utions dealers with the purpose of disrupting
their relationships with Sonic Sol utions;

Aﬁproaching.Sonip Sol utions custoners with the purpose of disrupting
their relationships with Sonic Sol utions;
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Targeting of customers who have appeared on Sonic Solution’s
prospective custonmer lists; and

Any evi dence of use of unrel eased product plans in connection wth
devel opnent of business opportunities.

Sonic Solutions is conmtted to free and fair conpetition in the
mar ket pl ace -both for custoners and enpl oyees. Sonic Sol utions does not,
however, take lightly activities which cross line fromfree conpetition to
unfair and illegal business practices, and will take action to protect its

rights through l'egal recourse if necessary.
If you have any questions about any of these matters, please contact ne.
Very truly yours
/sl James R Knox

Janes R Knox

Encl osur e
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[L SONI C SOLUTI ONS
I NVENTI ON AND CONFI DENTI AL | NFORMATI ON AGREEMENT

| N CONSI DERATI ON of my enpl oyment b%, or retention of, SONIC SOLUTIONS, a
California Corporation, on its own behalf and/or as General Partner of SIRIUS
AUDI O, a California Limted Partnership (collective, the "Conpany"), and the
conpensation to be paid to ne in connection with such enpl oynment or consulting:

1. | shall performfor the Conpany such duties as na¥ be designated by the
Conpany fromtine to tine, which may include the functions of inventing,
di scovering, and devel opi ng new and novel devices, nethods, and principles
relating to the work of the Company.

shall, by witten notice, pronptly disclose to the Conmpany in confidence
I inventions, including new concepts, ideas, algorithnms, processes,

rmul as, nethods, conpositions, techniques, and I nprovenents thereof or
ow how rel ated thereto, whether patentable or copyrightable or not

ol l ectively hereinafter "Inventions") conceived or nade by ne, alone, or
with others, while enployed or retained by the Conpany, and all patent
applications filed bK me within one year after term nation of nmy enpl oynent
or consulting with the Conpany.

I
a
f
k
(

3. | shall not disclose to the Conpany, or use in my work for the Conpany, any
I nventions or confidential information belonging to others.

4, | shall assign and do hereby assign to the Conpany ny entire rights to any
I nventions conceived or made by me, | alone, or wth others, which are nmade
wi th the Conmpany’s equiprent, suEpI|es, facilities, or trade secrets, or
conceived or nmade by ne during the hours | am enpl oyed bY t he Conpany, or
which relate to the business of the Conpany, or to actual or denpnstrably
anticipated research or devel opnent of the Conpany, or which result from
any work perforned by ne for the Conpany; provided, however, that this
Agreenent does not appI{ to any inventions which are protected by Section
2870 of the California Labor Code.

5. | shall assist the Conpany at its expense to obtain, renew, and enforce
patents and/or copyright protection tor all Inventions | assign to the
Cbnpaar pursuant to paragraph 4 in all countries and shall execute,
acknow edge, and deliver all documents necessary or desirable for vesting
in the Conpany all nmy right, title, and interest in and to such Inventions,
and in and to letters, patent, and copyright of the United States and
ot her countries.

6. Because of ny enploynent by, or consulting with, the Conpany, | may have
access to and acquire techni ques, know how, or other information of a
confidential nature concerning the Conmpany’s experinental and devel opnent
work, trade secrets, secret procedures, business matter, or affairs
i ncluding, but not limted to, infornmation relating to I nventions,

di scl osures, processes, patents, patent applications, materials, research
activities and plans, cost of production, contract forns, prices, volunme of
sal es, pronotional methods, and |ist of names or classes of customners.

wi Il not disclose any such information to any Person or entity either
during or subsequent to ny enploynment or consulting, wthout the Conpany’s
prior witten consent, except to such an extent as may be necessary In the
ordi nary course of performng ny duties as an enpl oyee or consultant of the
CbnEany. Information shall, for Burposes of this Agreenent, be considered
to be confidential if not known by the trade generally, even though such

i nfornati on has been disclosed to one or nore third parties pursuant to

di stributor or manufacturer’s representative agreenents, joint research
a?reenents, or other agreenents entered into by the Conpany or any of its
arfiliates. Confidential information means information disclosed to nme or
known to me as a consequence of or through ny enploynent by, or consultin
with, the Conpany, whether or not related to ny duties at the Conpany, an

i ncludes trade secrets or any other |like information of value relating to

t he business and/or field of interest of the Conpany, or of any
corporation, firm or partnership directly or indirectly controlled by or
controlling the Conpany or in which any of the aforesaid have nore than ten
percent (10% ownership interest.

7. | shall use my best effort
Except as required in ny d
indirectly use disseninate
concerning confidential in

to protect and guard confidential information.
ies to the Conpany, | will never directly or
di scl ose, |ecture upon, or publish articles
rmation.

S
ut

fo
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8. | represent that | have listed and briefly described on the back of this

Agreement all Inventions, if any, which | conceived or made prior to ny

enpl oyment by, or consulting for, the Conpany and which | w sh to excl ude
fromthis Agreement.

9. | represent that to the best of my know edge, there is no other contract to
assign Inventions, that is now in existence between nyself and any other
person, corporation, or partnership unless | have so indicated on the back
gf this Agreenent and unless a copy of any such other contract is attached

ereto.

10. Upon term nation of ny enploynent or consulting with the Conpany for any
reason, | will turn over to the Conpany all notes, nenoranda, source and
machi ne code, records, reports, draw ngs, blueprints, manuals, materials,
and data containing confidential infornmation of the Conpany, including al
copies thereof that | may then have in my possession or under my control

11. This Agreenent shall be governed bY the [aws of the State of California as
if it were entered into and entirely perforned within California. Each
covenant shall be independent and separate fromall other covenants, and
the invalidity of a covenant shall not affect the enforceability of anK of
t he other covenants. For purposes of this Agreement, the business of the
Conpany shal | include the business of any corporation, firm or
partnership, directly or indirectly controlled by or controlling the
Conpany or i1 n which any of the foregoing, including the CbnRanY,.have nor e
than ten percent (10% ownership interest. This Agreenent shall inure to
the benefit of the CbnpanK and any successor or assignee of the Conpany and
shal | be binding upon ny heirs, administrators, and representatives.

Signed this 13 day of August 1993, effective fromand after the date of
commencenent of my enploynent by, or consulting for, the Conpany.

EMPLOYEE /s/ Kirk E. Paul sen FOR SONI C SOLUTI ONS
"~ (signature)
KIRK E. PAULSEN BY ---mmmmmme e
© (print name)
ADDRESS 60 W [ILLEG BLE] WAY TITLE - - v e o

USE BACK OF TH S AGREEMENT FOR RESERVED | NVENTI ONS CONCEI VED OR MADE PRI OR TO
EXECUTI ON OF THI S AGREEMENT AND BRI EF DESCRI PTI ONS THERECF AND OTHER CONTRACTS



Page 60

[[1]]FINEDG 87708. TX] 00045. PI P EDGAR only EDG 12-DEC-2000 12:09 BLK' 00-000-0000 00: 00
1] ] SONI C SOLUTI ONS FORM 8-K R R Donnel |l ey (415) 296-7071 929 V3.1l
<PAGE>

EXH BIT D

[ LETTERHEAD OF HELLER EHRVAN WHI TE & McAULI FFE]
January 5, 2000

Vi a Federal Express

Dr. H romu Soga

President & C. E O

Spruce Technol ogi es, Inc.
1054 S. De Anza Bl vd

San Jose, CA 95129-3553

Re: Targeting of Sonic Sol utions Enpl oyees
Dear Dr. Soga:
We are contacting you on behalf of our client, Sonic Sol utions.

Over the past several weeks, Spruce Technol ogies, Inc. ("Spruce") has
pur sued an aggres$|ve hiring canpa|gn targeting key Sonic Solutions enpl oyees.
Spruce’s conduct in this regard i1s both unfair and unlawful, and Sonic Sol utions
demands that it cease inmediately.

~Several enployees in Sonic Solutions’ software engineering and engineerin

guallty assurance groups have been approached by recruiters acting on behalf o

pruce. Spruce’s aggressive focus on Sonic Sol utions enployees as a source for
new Spruce recruits is, initself, an |nProper busi ness practice. Several courts
have expressly held such conduct unlawful, and courts have been especially quick
to condemm enpl oyee rai di ng where evidence suggests that the hiring practices at
i ssue were undertaken with know edge that the plaintiff’s ability to conpete
woul d be harmed by those practices.

In addition, there is evidence that Spruce's recruiting efforts have made
use of highly confidential information regard|nP the job duties, salaries, and
past perfornmance ratings of Sonic Solutions enployees. Based on the skills and
experi ence of the enployees targeted by Spruce s recruiters, as well as the
substance of the discussions, it is apparent that the recruiters are working
with detailed information regarding Sonic Solutions’ enployees. In some
instances, the recruiters clainmed that the enpl oyee would earn 30%to 40% nore
with Spruce than he or she was then earning with Sonic Sol utions,
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Dr. Hiromu Soga Hel l er Ehrman White & McAuliffe

January 5, 2000 At t or neys

Page 2

even though the enpl oyee had not yet described to the recruiter his job duties,

experience, or other information needed to assess the enployee’s val ue. Absent
recei pt of confidential information regarding Sonic Sol utions’ enployee

salaries, abilities, and experience, Spruce could not reasonably make such an

offer. The evidence suggests that Spruce obtained confidential information from

gorner Soni ¢ Sol utions enployee Kirk Paul sen, who is currently enployed by
pruce.

. This kind of conduct by Spruce is problematic -- and unlawful -- for two

i ndependent reasons. First, each Sonic Sol utions enployee signs a
confidentiality a?reenent when he commences his enpl oynent wth Sonic Sol utions.
Under the terns of the agreenent, which M. Paul sen signed when he becane

enmpl oyed with Sonic Solutions, the enployee may not make use of or disclose
confidential Sonic Solutions information, including information regarding the
skills, abilities, responsibilities, and conpensation of Sonic Solutions

enpl oyees. Second, statutory and common | aw trade secret and unfair conpetition
principles independently prohibit Spruce (and ex-Sonic Sol utions enpl oyees

wor ki ng for Spruce) fromusing such information in recruiting Sonic Sol utions
enpl oyees. Such conduct gives rise to several causes of action, includin
intentional interference with prospective busi ness advantage, Intentiona
interference with contractual relations, msappropriation of trade secrets, and
unfair business practices (including liability under California Business &

Pr of essi ons Code section 17200, et seq.).

. Soni c_Sol uti ons hereby demands Spruce’s witten assurance that Spruce
Wil |nned|ateIK cease its targeted recruiting and hiring of Sonic Solutions
enmpl oyees and that it additionally will cease any and all use of any
confidential information regarding Sonic Solutions and its enployees. |If Spruce
refuses to end its tortious conduct inmediately, Sonic Solutions intends to
ursue all available | egal renedies. Please provide your witten response no
ater than January 12, 2000.

Very truly yours,
/sl James R Knox

Janes R Knox
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<TABLE>
<S> <C <C
From JAMES R KNOX (650) 324-7000

HELLER EHRMAN WHI TE & MCAULI FFE SHI PPER S FEDEX ACCOUNT # FedEx

525 UNI VERSI TY AVENUE, SUITE 11
PALO ALTO, CA, 94301
To: Dr. Hiromu Soga (408) 123-4567 SH P DATE: 05JANOO

Spurce Technol ogi es, Inc. VEI CGHT: 1 LBS
1054 S. De Anza Blvd

San Jose, CA, 951293553
Ref: 14050- 0002

Del i very Address FROM THU
TRK # 7903 2211 2533 0201 PRI ORI TY OVERNI GHT AA
SJC Delivered by:
95129- CA- US WC SJCA 06JANOO
</ TABLE>

Schedul e Couri er Find a Dropoff Location Shi ppi ng History
" Shipnent Conplete Cancel Shipment

1 Use the "Print" feature fromyour browser to send this page to your |aser
rinter.

2. Eold the printed page along the horizontal Iine. .

3. Place label in air waybill pouch and affix it to your shipnent so that the
barcode portion of the |abel can be read and scanned. o

4 To print a receipt of your shipnent, please click on "Shipping History."

Ship a New Package

Use of this systemconstitutes your agreenent to the service conditions in the
current FedEx service Quide, avail able upon request.

FedEx will not be responsible for any claimin excess of $100 per package,

whet her the result of |oss, damage, de!aK, non-del i very, msdelivery, or

m si nformati on, unless you declare a hi gher val ue, an an additiona charﬂe,
docurment your actual loss and file a tinely claim Limtations found in the
current FedEx Quide apply. Your right to recover from FedEx for any | oss,
including intrinisic value of the package, |oss of sales, incone interest,
profit, attorney's fees, costs, and other fornms of damage whether direct,

I ncidental, consequential, or special is linmted to the greater of $100 or the
aut hori zed decl ared val ue. Recovery cannot exceed actual documented | oss.

Maxi mum for itens of extraordinary value is $500, e.g. jewelry, precious netals,
negoti abl e instruments and other itens listed in our Service Guide. Witten
clainms nust be filed within strict time linmts, see current FedEx Service Cuide.
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EXH BI T
ORI G NAL FILED
Dec 5 ' 00

u. S EISTRICT]CCURT
NO DI ST. OF CA S.J.

NORTHERN DI STRI CT OF CALI FORNI A

SONI C SOLUTI ONS
Plaintiff(s)
C 00-21224 JW

I NI TI AL CASE MANAGEMENT SCHEDULI NG ORDER

_V_

SPRUCE TECHNOLOJ ES, | NC
Def endant (' s)

IT 1S HEREBY ORDERED that this action is assigned to the Honorable Janes
Ware. When serving the conplaint or notice of renpval, the plaintiff or renpving
def endant nust serve on all other parties a coprof this order, the handbook
entitled "Dispute Resolution Procedures in the Northern District of California"
and all other docunments specified in Gvil Local Rule 4-3. Counsel nust conply
with the case schedule listed bel ow unl ess the Court otherw se orders.

. IT IS FURTHER ORDERED that this action is assigned to the Alternative
Di spute Resolution (ADR) Milti-Option Program governed by ADR Local Rule 3.
Counsel and clients nust famliarize thenselves with that rule and with the
EgPdPook.entitled "Di spute Resolution Procedures in the Northern District of

ifornia."

CASE SCHEDULE [ ADR MULTI - OPTI ON PROGRAM

Dat e Event Governing Rule
12/ 05/ 2000 Conplaint filed
03/ 19/ 2001 Last day to neet and confer re initial FRCi vP 26 f%
di scl osures, early settlenent, ADR process & ADR LR 3-
sel ection, and discovery plan
03/ 19/ 2001 Last day to file Joint ADR Certification ADR L. R 3-5(b)

with Stipulation to ADR process or Notice of
Need for ADR Phone Conference

04/ 02/ 2001 Last day to conplete initial disclosures FRCi vP 26( a) Sl)
or state objection in Rule 26(f) Report, Cvil L.R16-12
filelserve Case Managenent Statenent, and 13

filelserve Rule 26(f) Report
04/ 09/ 2001 Case Managenent Conference in at 10: 00 AM Cvil L.R 16-13
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UNI TED STATES DI STRI CT COURT
FOR THE NORTHERN DI STRI CT OF CALI FORNI A

SAN JCGSE Di VI SI ON

Case No

STANDI NG ORDER REGARDI NG
CASE MANAGEMENT | N CIVIL CASES

This Order sets forth requirements for initial case managenent in all civil
Eattlers assigned to Judge Janes Ware, Judge Ronald M Wyte and Judge Jereny
ogel .

Plaintiff shall serve a copy of this Standing Order on all parties to this
action and on all parties subsequently joined, in accordance with Fed. R Civ.P. 4
and 5. Followi ng service, plaintiff shall file a certificate of service in
accordance with CGvil L.R 5-4(a).

~ Al disclosure or discovery disputes are referred to the assigned
Magi strate Judge for determi nation pursuant to Fed. R Cv.P. 72(a).

. Before selecting a hearing date for a notion before any of the district
judges of the San Jose Division, counsel shall confer w th opposing counsel to
determ ne that the proposed hearing date will not cause undue prejudice.

~ Givil notions under Givil L.R 7-2 in cases assigned to Judge Ware nay be
noti ced for hearing on any Monday at 9:00 a.m

~ Civil notions under Civil L.R 7-2 in cases assigned to Judge Wyte may be
noticed for hearing on any Friday at 9:00 a. m

_ Gyvil notions under Gvil L.R 7-2 in cases assigned to Judge Fogel may be
noti ced for hearing only after contacting Judge Fogel s judicial secretary,
Teresa Fl ei shman, at (408) 535-5426 and obtai ning an avail abl e date.

Pursuant to Fed. R Civ.P. 16 and 26 and Civil L.R 16-14(a), a Case
Managerment Conference will be held on 4/9/01 at 10:00 a.m, at the United States
Courthouse, 280 South First Street, San Jose, California. This conference nay be
continued only by Court order pursuant to Gvil L.R 16-2(f). Parties may not
stipulate to continue a Case nagerment Conference wi thout Court approval.
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Pursuant to Civil L.R 16-4, in advance of the Case Managenent Conference,
counsel shall confer with their respective clients and opposi n% counsel for the
pur poses specified in Fed. R Civ.P. 26(f) and Cvil L. R 16-5, 16-6 through 16-8
(patent cases only), 16-12 and 16-13. A neaningful neet and confer process prior
to the Case Managenment Conference and good faith conpliance with the
requirenents of this Order are essential elenents of effective case managenent.
Failure to neet and confer, to be prepared for the Case Managenment Conference or
to file a Joint Case Managenent Conference statement may result in sanctions.
Parties may but are not required to attend the Case Managenment Conference.

IT 1S SO ORDERED.
Dated: Effective June 1, 1998, until further Court order.

/s/ Janes Ware

Janes Ware . .
United States District Judge

/'s/ Ronald M Wyte

Ronald M Whyte
United States District Judge

/sl Jereny Fogel

Jereny Fogel . .
United States District Judge
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EXH BI T

AO 440 (Rev. 10/93) Summons in a Civil Action

United States District Court
NORTHERN DI STRI CT OF CALI FORNI A
SONI C SOLUTIONS, a California corporation,
SUMMONS N A CVIL ACTION

CASE NUMBER: C
V.

SPRUCE TECHNOLOG ES, INC., a California
corporation, and KIRK E. PAULSEN

C 00-21224
ADR
TGO (Nanme and address of defendant)

KIRK E. PAULSEN, Senior Vice President of Sales
1054 South De Anza Bl vd.
San Jose, California 95129

YOU ARE HEREBY SUMMONED and required to serve upon PLAINTIFF S ATTORNEY
(name and address)

St anl ey Young, Es%;S
Joshua M Masur, g.

Hel l er Ehrman Wiite & McAuliffe
525 University Avenue

Palo Alto, California 94301-1900

an answer to the conPI aint which is herewith served upon you, within Twenty (20?
days after service of this sumons upon you, exclusive of the day of service. |
you fail to do so, judgnent by default wl| be taken against you for the relief
demanded in the conplaint. You nust also file your answer with the Cerk of this
Court within a reasonable period of tine after service.

Rl CHARD W W EKI NG DEC-5 2000

(BY) DEPUTY CLERK
AO- 440
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EXH BI T

ClVIL COVER SHEET
US 44 - No. CALIF (Rev. 4/97)

The JS-44 civil cover sheet and the information contained herein neither replace
nor supplenent the filing and service of pleadings or other papers as required
by [aw, except as provided Byllocal rules of court. This form approved by the
Judicial Contference of the United States in Septenber 1974, is required for the
use of the Cerk of Court for the purpose of initiating the civil docket sheet.
(SEE | NSTRUCTI ONS ON PAGE TWWO)

. (a) PLAINTIFFS
SONI C SOLUTIONS, a California corporation,

(b) COUNTY OF RESI DENCE OF FI RST LI STED PLAI NTI FF Marin
(EXCEPT IN U S. PLAINTI FF CASES)

DEFENDANTS
SPRUCE TECHNOLOG ES, INC., a California corporation, and KIRK E. PAULSEN,

COUNTY OF RESI DENCE OF FI RST LI STED DEFENDANT Santa C ara
IN U S PLAINTI FF CASES ONLY)
NOTE: I kllvl(_]é\,\/lED DEMNATI ON CASES, USE THE LOCATI ON OF THE TRACT OF LAND

(c) ATTORNEYS (FI RM NAME, ADDRESS, AND TELEPHONE NUVBER)
Stanl ey Young, Esq .

Hel | er Ehrman White & MAuliffe

525 University Avenue

Palo Alto, California 94301-1900
(650) 324-7000

ATTORNEYS (IF KNON)
C 00-21224
1. BASIS OF JURI SDI CTI ON (PLACE AN ' X I N ONE BOX ONLY)

[(] 1 US CGvernnent Plaintiff

[(] 2 US. CGovernnent Defendant

[X] 3 Federal Question (U S. Governnent Not a Party)

[_L] 4 Diversity (Indicate G tizenship of Parties in ltemlll)

I11. CITIZENSH P OF PRI NCl PAL PARTI ES (PLACE AN "X | N ONE BOX FOR
(For diversity cases only) PLAI NTI FF AND ONE BOX FOR DEFENDANT
PTF DEF
Citizen of This State [] 1 [] 1
Citizen of Another State [] 2 [] 2
Citizen or Subject of a Foreign Country [] 3 [] 3

I ncorporated or Principal Place of Business
In This State (14 [_]4
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I ncorporated and Principal Place of Business
I'n Another State [_] 5
Forei gn Nation [_] 6
V. ORIGAN (PLACE AN "X" I N ONE BOX ONLY)
Oiginal Proceedi ng
Rermoved from State Court
Remanded from Appel | ate Court
Rei nst at ed or Reopened
Transferred from Anot her district (specify)

Mul tidistrict Litigation

L.
N o 0ok~ WODN P

Appeal to District Judge from Magi strate Judgnent

V. NATURE OF SU T (PLACE AN "X' I N ONE BOX ONLY)

110 I nsurance

120 Mari ne

130 MIler Act

140 Negoti abl e Instrunent

150 Recovery of Overpaynent & Enforcenment of Judgnent
151 Medicare Act

152 Recovery of Defaulted Student Loans (Excl. Veterans)
153 Recovery of Overpaynent of Veteran's Benefits
160 Stockholders’ Suits

190 O her Contract

195 Contract Product Liability

_] 210 Land Condemati on

_| 220 Forecl osure

| 230 Rent Lease & Ej ectnent

_] 240 Torts to Land

_| 245 Tort Product Liability

] 290 Al OGher Real Property

PERSONAL | NJURY

310 Airplane o

315 Airplane Product Liability

320 Assault, Libel & Slander

330 Federal Enployers Liability

340 Marine

345 Marine Product Liability

350 Motor Vehicle o

355 Mptor Vehicle Product Liability

360 Ot her Personal Injury .

362 Personal Injury - Med. Malpractice
365 Personal Injury - Product Liability
368 Asbestos Personal Injury Product Liability

PERSONAL PROPERTY
370 O her Fraud
371 Truth in Lending
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[_] 380 Other Personal Property Damage
| 385 Property Damage Product Liability

441 Voting

442 Enpl oynent

443 Housi ng

444 \\| fare

440 Oher Cvil Rights

[_] 510 Mdtion to Vacate Sentence
Habeas Cor pus:

530 Ceneral

535 Death Penalty

540 Mandamus & Gt her

550 Civil Rights

555 Prison Condition

_] 610 Agriculture

_| 620 Other Food & Drug

_| 625 Drug Rel ated Seizure of Property 21 USC 881
_] 630 Liquor Laws

_] 640 RR & Truck

_] 650 Airline Regs.

| 660 Occupational Safety/Health

] 690 O her

710 Fair Labor Standards Act
720 Labor/ Mt . Rel ations

730 Labor/Mynt. Reporting & Disclosure Act
790 O her bor Litigation

_ My
_| 740 Rai Iwa{ Labor Act
a
~] 791 Enpl. Ret. Inc. Security Act

] 422 Appeal 28 USC 158
7] 423 Wthdrawal 28 USC 157

820 Copyrights
_] 830 Patent
840 Tradenmarks

861 HIA (1395ff)

862 Bl ack Lung (923)
863 DI W/ DI W\ (405(g))
864 SSID Title XVI

865 RSl (405(g))

FEDERAL TAX SU TS

Page 69
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] 870 Taxes (U.S. Plaintiff or Defendant)
] 871 IRS-Third Party 26 USC 7609

400 State Reapportionnent

410 Antitrust

430 Banks and Banki ng

450 Commerce/ | CC Rates/etc.

460 Deportation . .

470 Racketeer |nfluenced and Corrupt O ganizations

810 Sel ective Service

850 Securities/Comodities/ Exchange

875 Custoner Challenge 12 USC 341

891 Agricultural Acts

892 Economic Stabilization Act

893 Environnmental Matters

894 Energy Al l ocati on Act

895 Freedom of Information Act .
900 Appeal of Fee Determnation Under Equal Access to Justice
950 Constitutionality of State Statutes

890 Oher Statutory Actions

VI. CAUSE OF ACTION (CITE THE US ClIVIL STATUTE UNDER WHI CH YOU ARE FI LI NG AND
WRI TE A BRI EF STATEMENT OF CAUSE. DO NOT ClI TE JURI SDI CTlI ONAL STATUTES UNLESS
DI VERSITY). There are a total of twelve 812) Causes of Action includi n?:
Copyright Infringenent under 17 U S.C. 101 et seq.; M sappropriation of Trade
Secrets under California Gvil Code Sec 3426 et seq.; and Breach of Contract.

VII. REQUESTED I N COWVPLAI NT: [_] (ZZIéIECK IF THHS IS A CLASS ACTI ON UNDER F. R C. P.

DEMAND $
[ ] CHECK YES only if demanded in conplaint:
JURY DEMAND [¥<] [_] NO

VI11. RELATED CASE(S) IF ANY PLEASE REFER TO CIVIL L. R 3-12 CONCERN NG
REQUI REMENT TO FI LE " NOTI CE OF RELATED CASE".

I X. DI'VISIONAL ASSI GNIVENT XCI VIL L.R 3-2) (PLACE AN "X" I N ONE BOX ONLY)
[Y] gﬁ“ E%ECI SCQO' CAKLAND

DATE 12/5/ 2000 S| GNATURE OF ATTORNEY OF RECORD
/sl Stanley Young
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